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CONSOLIDATED BALANCE SHEET APRIL 30, 1944 


ASSETS 


Buildings, Machinery and $77.288,897.71 
Less: Amortization and Reserve for Depreciation................. ° 43 589.01 34,024,308.70 
19,031,403.46 


CURRENT ASSETS 
$19,719,039.33 

57,172,230.51 


1 
2. 


763.03 
969.40 
381 
760. 


615, 

Inventories at cost or less, and not in excess of present market prices........... — 
30 


013; 


AMERICAN CAR AND FOUNDRY COMPANY 


FORTY-FIFTH ANNUAL REPORT—YEAR ENDED APRIL 30, 1944 


$ 60,744,763.20 


138,077,007.27 


6,054,729.55 
343,612.93 
180,049.29 
601,519.45 
4,184,530.00 
4,502,171.72 
533,399.75 


$215,221,783.16 


*Piant and Property of parent Company included in above valuations were inventoried and valued by Coverdale & Colpitts, Consulting Engineers, as of April 30, 
1939, on the basis of values at March 1, 1913, with subsequent additions at cost. Plant and Property of Subsidiary Companies are included at cost. Plant and 
Property includes $13,343,831.73 represented by expenditures for extension of plant facilities under the National Defense and War, Programs; aggregate amorti- 


zation thereon has been taken in the amount of $11,340,988.86 to April 30, 1944. 


LIABILITIES 
CAPITAL STOCK 


tIncludes $920,042.62 maturing subsequent to one year. 


Preferred, authorized and outstanding (300,000 shares—par value $100.00 per share) ....................005. $ 30,000,000.00 
Common, authorized and outstanding (600,000 shares—no par 30.000,000.00 
Provision for Federal, State and Local Taxes, including (estimated) amounts of 
refunds through renegotiation under the provisions of the War Profits 
Advance payments received on sales contracts... 5.621,016.71 
For Post War Reconversion, Insurance and Contingencies including possible tax 
For Dividends on Common Capital Stock, to be paid when and as declared by 
Contingent Liability: Secured obligation of Shippers’ Car Line Corporation sold with guarantee; aggregate amount $628,953.36. $215,221,783.16 


STATEMENT OF CONSOLIDATED EARNED SURPLUS 
Consolidated Earned Surplus, April 30, 1943 


$ 31,135,282.71 


Less: Dividends on Preferred Capital Stock publicly held $7.00 per share, paid during : $ 36,727,114.28 
Dividend on Common Capital Stock publicly held $2.00 per share............. Sie SANGSS 1,198,800.00 
$ 3,224,950.00 

Deduct—Common Stock Dividend charged to Reserve available for that purpose...... 1,198,800.00 2,026,150.00 


Note 1: Dividend: Preferred ital : 
$3.50 per share out of earnings for the year ended April 30, 1943; 
STATEMENT OF CONSOLIDATED INCOME ACCOUNT 


Gross Sales, less discounts and allowances, and giving effect 
to adjustments (estimated) of sales prices through 
renegotiation under the provisions of the War Profits 


34.700.964.28 


$3.50 per share out of earnings for the year ended April 30, 1944. 


ERNEST W. BELL anp COMPANY 
CERTIFIED PUBLIC ACCOUNTANTS 


$218,834,838.36 25 Beaver Street, New York 
Cost of goods sold, including Administrative, Selling and 
General Expense, but before Depreciation and Amorti- To tHe STOCKHOLDERS OF . 
28,091.180.79 30.CHurRcH Street, New Yorx City. 
Depreciation and Amortization. ................eeeeeeeeeees 5.436,831.56 We have examined the Consolidated Balance Sheet of the 
subsidiaries as of April 30, 1944, and the Consolidated 
J $ 91,122.36 Statements of Income and Surplus for the fiscal year then 
bs ,491,790. t t the companies, and w 
Miscellameous .........ccecscccceccees 912. ,593,877. or tested accounting records o e companies and other 
EE 2 an aan on porting evidence, by methods and to the extent we 
$ 24,248,226.58 comand appropriate. Our examination was made in accord- 
Other Charges:. with qenevallty accepted auditing standards applicable 
$ 388,954.01 in and included all procedures which we 
67,284.60 We were unable to confirm by direct correspondence 
Net Earnings before Provisions for (esti- our tests of the accounting records pertaining to such 
mated) Federal Income Taxes.......... $ 23,019,601.57 receivables. 
_ income and Excess Profits the. consolidated position of the American Car and Foundry 
ema 5 Sompany and its wholly-owned subsidiaries at April 30, 
$ 2,267,000.00 1944, and the consolidated results of their operations for 
Excess profits tax 16,845,300.00 the fisca? year, in conformity with generally accepted ac- 
$19,112,300.00 counting principles applied on a basis consistent with that 
Less: Post War Credits (estimated) on 
Excess Profits Taxes..:.......... 1.684,530.00 17.427,770.00 


Net Earnings Carried to Surplus..... o000cecaubeibetsces oes 


$ 


Ernest W. Bets, anp ComMPANY 
July 3, 1944 


. 
| 
(Quoted market value $2,178,575.32) 
SPECIAL RESTRICTED DEPOSITS (U. 8S. GOVERNMENT CONTRACTS) 
POST WAR CREDITS ON EXCESS PROFITS TAXES 
NOTES AND ACCOUNTS RECEIVABLE OF AFFILIATED Aine, 
he 10,550 shares of Preferred Capital Stock 600 shares of Common Capital Stock omnpentnnreperpesegtiy 
> 
ae 


FOUNDED BY OTTO GUENTHER IN 1902 


‘The Financial World was established to diffuse the truth about investments, has con- 
- stantly maintained this attitude, and will continue to do so, confident in its belief that 
.as long as it clings to this ideal it can count upon the support of the investing public. 
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Dorden's 


DIVIDEND No. 138 


An interim dividend of forty cents 
(40¢) per share has been declared 
on the capital stock of The Borden 
Company, payable September 1944, 
to stockholders of record at the close 
of business August 15, 1944. 
E. L. NOETZEL 

July 25, 1944 Treasurer 


Brewing 
Corporation 
Of America 


DIVIDEND NOTICE 
The Board of Directors at a meet- 
ing held July 20th, 1944, 
declared the regular dividend of 
50c per share, payable Sep- 
tember 11, 1944, to shareholders 
of record August 25, 1944. 


S. TayLtor CreicuTon, Secretary 


BUTLER BROTHERS ) 


The Board of Directors has declared the 
regular quarterly dividend of thirty- 
seven and one-half cents (374c) per 
share on Preferred Stock and a dividend 
of fifteen cents (15c) per share on Com- 
mon Stock outstanding of Butler 
Brothers, both payable September 1, 
1944 to holders of record at the close of 
business August 3, 1944. Checks will be 
mailed. 


Epwin O. Wack 
July 25, 1944 
* 


AS 


Automatic Products 
Corporation 
Dividend No 5 


A regular quarterly dividend of ten cents 
per share has been declared on the Capi- 
tal Stock, payable August 15, 1944 to 
stockholders of record at close of business 
August 1, 1944, 

CURTIS FRANKLIN, Treasurer 
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San Diego, California * 


National City, California * 


SOLAR AIRCRAFT COMPANY 


MANUFACTURERS OF AIRPLANE EXHAUST SYSTEMS AND ACCESSORIES MADE OF STAINLESS STEEL 


AAunual Report for Year Ended April 30, 1944 


SUMMARY OF INCOME AND EARNED SURPLUS (Note A) 


NET SALES 
DEDUCT: 


Cost of products sold (excluding provision for waded and vanced 


Administrative, general, and service expenses 


Provision for: 


Depreciation and amortization of property, plant, and equipment . 


Federal capital stock and State franchise taxes 
Federal taxes on income and refund in connection with renegotiation of war con- 


tracts (less post-war refunds—1944, $244,500.00; 1943, $175,500.00) . 
Other income charges 252. 58; #101, 706. 35), less 


income credits . 
Total 
NET INCOME 


EARNED SURPLUS AT BEGINNING OF YEAR 


Total 
LESS CASH DIVIDENDS: 


Pseferred Stock, Series A (1944 and 1943, $.50 a share) 
Common Stock (1944, $ .40 a share; 1943, $ .20 a share) 


Total cash dividends . 
EARNED SURPLUS AT END OF YEAR 


NET EARNINGS PER SHARE OF COMMON STOCK 


ASSETS 
1944 
Current Assets: 


Cash . 
United States Govera- 
ment tax notes (at cost 
plus accrued interest) 
Accounts receivable 
Note receivable 
Inventories of work in 
process and raw mate- 
rials and supplies (at 
cost) ; 4,512,111.71 


. $ 1,931,985.31 


2,809,850.00 
3,769,620.00 


1943 


$ 343,533.56 


2,555,853.18 
11,250.00 


5,763,246.68 


Total current assets $13,023,567.02 


$8,673,883.42 


UNITED STATES GOVERN- 
MENT TREASURY BONDS 
(at cost; deposited as 
surety for performance 


of obligations) 50,250.00 $ 50,250.00 
PosT-WAR REFUND OF FED- 

ERAL EXcCEss-PROFITS 

Tax—Estimated . 420,000.00 $ 175,500.00 


PROPERTY, PLANT, AND 
EQUIPMENT (at cost) . $ 1,319,750.29 
Less reserves for de- 


$ 997,274.37 


preciation and amor- 
tization 534,679.17 354,377.96 

Total property 
(net book value) $ 785,071.12 $ 642,896.41 
INTANGIBLE ASSETS . . $ 1.00 §$ 1.00 

DEFERRED CHARGES—Un- __ 

expired insurance pre- 
miums, etc. 38,778.17 $ 44,326.33 
TOTAL . $14,,17,667.31 $9,586,857.16 


NOTE A: 


Des Moines, lowa 


1943 


BALANCE SHEET (Note A) 


1944 
$28,065,964.65 $22,422,298.78 
$21,991,042.19 $17,312,330.62 
848,661.59 549,513.95 
196,233.70 161,601.75 
119,974.85 163,589.66 
3,917,506.68 3,671,178.18 
142,558.00 48,969.07 
$27,215,977.01 $21,907,183.23 
$ 849,987.64 $ 515,115.55 
593,395.18 174,880.83 
$ 1,443,382.82 $ 689,996.38 
$ 33,031.00 $ 33,031.00 
127,140.40 63,570.20 
$ 160,171.40 $ 96,601.20 
$ 1,283,211.42 $ 593,395.18 
$ 2.57 $ 1.51 
LIABILITIES 
1944 1943 
Current Liabilities: 
Notes payable to banks . $ 6,175,000.00 $2,235,433.72 
Accounts payable 628,932.91  1,447,901.21 
Dividends payable on 
common stock . 31,785.10 
Estimated liability for 
Federal taxes on in- 
come and for refunds 
in connection with re- 
negotiation of war 
contracts : 4,550,000.00 3,809,500.00 
Other taxes payable and 
accrued; salaries and 
wages ‘payable; ac- 
crued expenses; other 
current liabilities 637,799.69 504,617.53 
Total current lia- 
bilities . . $12,023,517.70 $7,997,452.46 
Trust Deep Notes Pay- 
ABLE—Due after one year $ 12,500.67 
RESERVE FOR SELF-INSUR- 
ANCE OF WORKMEN'S 
COMPENSATION RisKs . $ 33,682.53 $ 6,253.19 
STATED CAPITAL: 
Preferred stock — out- 
standing 66,062 shares 
without par value .$ 528,496.00 $ 528,496.00. 
Common stock — out- 
317,851 
shares $1.00 par 
value . é 401,504.00 401,504.00 
Total stated capital $ 930,000.00 $ 930,000.00 
PamD-IN SuRPLUS. . .$ 47,255.66 $ 47,255.66 
EARNED SURPLUS . $ 1,283,211.42 $ 593,395.18 
TOTAL . $14,317,667.31 $9,586,857.16 


The above income account an?1 balance sheet are condensed from the auditors’ report by Messrs. Haskins & Sells 
which includes explanatory notes. A complete report will be forwarded upon request. Adjusted 1943 fiscal year figures 
give effect to proviston for renegotiation refund on basis of settlement proposed by Price Adjustment Board. Provision for 
refund of 1944 fiscal year has been made on basis comparable to that used in computing proposed settlement for 1943. 
FINANCIAL WORLD§ 4, 
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s the trend toward industrial de- 
A centralization becomes obvious, 
it is significant, though it should not 
be surprising, that its direction is 
being plotted by clear-headed busi- 
ness executives and not by starry- 
eyed economic visionaries bent on the 
creation of 48 centers of economic 
sufficiency. 

Among recent indications of long 
range planning in the direction of de- 
centralization are the steps taken by 
Goodyear Tire & Rubber to establish 
rubber processing and manufacturing 
facilities in Kansas, and the decision 
of a large manufacturer of electrical 
equipment to set up new factories in 
the West, South and Southwest, in 
order to reduce the costs of produc- 
tion and distribution and to achieve 
maximum operating efficiency. Other 
corporations previously have inaug- 
urated similar programs, and with the 
accelerating pace of the war the move- 
ment can be expected to acquire mo- 
mentum rapidly. 


CONFUSING THE PUBLIC 


“Decentralization of industry” is a 
phrase that aptly describes the ad- 
justment of industry to changes in 
population, markets, sources of ma- 
terials, the development of. new proc- 
esses, and other factors. However it 
has been seized upon, also, by econo- 
mists of the pink school of thought as 
synonymous with their schemes for 
the dispersion of industry and the 
eradication of “big business.” As a 
consequence there has been confusion 
in the public mind as to just what 
is meant by decentralization, and this 
has not been helped by the official 
title of the Senate committee appoint- 
ed last Fall—The Special Committee 
of the Senate to Investigate the Ef- 
fects of the Centralization of Heavy 
Industry. 


Di AUGUST 2, 1944 


Postwar Pattern of Industry 
Shaped by Current Changes 


Decentralization of industry after the war is 
already indicated by plans of many corporations 
to set up plants in various sectors, far from areas 


in which prewar 


This committee was named follow- 
ing the launching by Senator Patrick 
J. McCarran of Nevada, of his cam- 
paign for the dispersion of American 
industry among all the States, its 
principal thesis being that every State 
should have a major industry of its 
own, 

The first attack was launched 
against the steel industry, the Senator 
urging that Federal funds be used to 
duplicate the industry’s 90 million ton 
annual capacity in those states which 
had few or no steel plants. The re- 
ductio ad absurdum of such a pro- 
posal would appear to be that copper 
and silver mines be opened in all 
States not now blessed with their own 
white or red metal producers, or that 
Federal funds be appropriated to 
duplicate the California citrus indus- 
try in every State. 

The committee has held but one 
session (at which it considered basic 
magnesium) and has made no report ; 
in the meantime the steel industry is 
collecting its own data to justify the 
concentration of the industry in its 
present areas and will be prepared to 
combat any attempt to establish polit- 
ical control and direction over indus- 
trial changes that only should follow 
as the result of economic causes. 

Decentralization of the steel indus- 
try, therefore, is not likely to figure 
in the developing decentralization of 
other businesses, for its economical 
operation is dependent upon the prox- 
imity of coal and iron ore deposits, 
as well as the availability of cheap 
and adequate transportation facilities, 
rail or water, for such of its raw ma- 
terials as may have to be brought to 
the furnaces. Other industries, not 
necessarily basic ones, also rely upon 
integration rather than decentraliza- 
tion for maximum operating effici- 


ency. 


activities were concentrated 


The transition of American indus- 
try to its all-out-for-war basis has re- 
sulted in the setting up of new indus- 
tries in literally every State in the 
Union, almost in every village and 
hamlet, as well as in the conversion 
of thousands of establishments to the 
manufacture of military items. Whole 
new industries have been born—syn- 
thetic rubber for one—and millions of 
Americans have learned new skills 
and new trades. They have migrated 
to new communities in which, it is 
presumed, most of them will wish to 
remain after the war. They have ac- 
quired, in many cases, higher stand- 
ards of living and have created hous- 
ing and schooling problems with 
which their new communities will still 
be wrestling through the years ahead. 


POSTWAR LABOR POOL 


The termination of war production 
inevitably will create a vast pool of 
idle labor, although Federal, state 
and community organizations, as well 
as industry, already are planning 
ahead in the effort to cushion the in- 
itial shock and to shorten the transi- 
tion into peace. Plans are being 
worked out for the postwar use of 
private and government owned war 
plants and their conversion to civil- 
ian production. These plans, the shift 
which ‘has taken place in our popula- 
tion, and the prospective labor sur- 
plus all play a part in shaping the 
trend of industrial decentralization. 

American Can, for instance, an- 
nounced on July 24 that its plant at 
St. Louis, devoted to the production 
of torpedoes, will be converted into a 
container manufacturing plant imme- 
diately at the close of the war. Cin- 
cinnati is working toward having the 
Curtiss-Wright airplane engine plant 
house a large unit of the motor indus- 
try. Cleveland is conducting an inten- 
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sive campaign to bring radio manu- 
facturers, prefabricated housing in- 
dustries, and other new businesses to 
the city, and has induced one large 
automobile maker to purchase the 
site for a postwar plant. 

Los Angeles, with 450,000 wartime 
aircraft and shipyard workers against 
a peacetime normal of 10,000, is 


_angling for furniture, food and other 


industries whose products now are 
shipped hundreds, even thousands, of 


miles to West Coast consumers. And. 


Detroit, recognizing that labor and 
other troubles are contributing to the 
probability that the motor industry 
will go a considerable way along the 
path of decentralization, is urging 
other industries to consider Detroit 
in plans for their own redistribution 


of activities. 


SECTIONS FAVORED 


But it is the West, South and 
Southwest that hold the strongest 
appeal to industries contemplating 
the breaking down of their produc- 
tion and distribution facilities. Mak- 
ers of auto parts and electrical equip- 
ment, household appliances, furniture, 
clothing, tools, machinery—particu- 
larly agricultural and certain indus- 
trial machines—food products and 
building equipment, see greatly ex- 


panded markets for their products in 


the areas where populations have in- 
creased. And they realize that in or- 
der to meet the intense competition 
certain to develop it will be to their 
advantage to be located in the con- 
suming areas rather than many hun- 
dreds of miles away. 

It must not be thought that the 
decentralization of industry means 
merely the establishment of new 
branches by the larger industrial cor- 
porations. That sort of expansion has 
been a normal part of our industrial 
growth right along. What is develop- 
ing is the breaking up of the congest- 
ed centers of industry and the redis- 
tribution of production and distribut- 
ing units to strategic locations in or 
close to consuming markets—pro- 
vided always that the advantages are 
not offset by difficulties in obtaining 
raw materials and competent labor, 
or by higher operating costs and on- 
erous tax imposts. The process is un- 
der way and its ultimate benefits 
should be felt not only by industry, 
but also by the consumer as the re- 
sult of the widening of the field of 
free competition. 


Are Corporations 


Adopting Socialism: 


Bonuses, pensions and stock options are granted corporate 


executives, many times at distinct expense of stockholders. 
Here one corporation director tells what he thinks of it 


By Luigi Criscuolo 


his used to be the country where 

individual initiative was given 
credit for the tremendous industrial 
development and where it was boasted 
that we were superior to European 
countries because the worker could 
one day be the president of a com- 
pany for which he had labored with 
a pick and shovel. Much has been 
said about the office boy who became 
the president of a bank and the track 
walker that became the president of 
one of our greatest railroads. All of 
these pioneers were willing to take 
all kinds of hard knocks in order to 
make a living and possibly to arrive 
at a high post some day, by the sweat 
of their brows and their brawn, 
muscie or brain. 


ELABORATE SCHEMES 


But now things seem to be chang- 
ing. Everyday we read of corpora- 
tions that are asking stockholders, 
their owners, to ratify plans for pen- 
sions, for bonus payments, for stock 
options, all tending to show that 
proper incentive should be rewarded. 
Elaborate schemes are formulated 
by corporation lawyers, accountants 
and pension plan experts for the pur- 
pose of selling to the stockholders 
the idea that incentive should be re- 
warded when displayed by manage- 
ment as well as by the ordinary work- 
er. That sounds well, if true. But in 
many cases the reward or the pension 
which is provided for the worker does 
not work out in practice at all. 

One company recently presented 
its stockholders with a plan by which 
several hundred thousand dollars 
were appropriated each year from 
earnings for pensions to officers and 
employees. The amount was as much 
as the company paid in dividends to 
stockholders. In order to be sure 


that the amount could be paid each 
year, the company provided for a 
scaling down of the capital stock’s 
stated value so that a larger surplus 
could be created. Then the capital 
stock, which was of no par value, was 
changed to $10 par, to facilitate the 
bookkeeping shift from capital to 
surplus. 

The thing that the management 
did not disclose was that the officers 
would be well entrenched and would 
definitely participate in the pension 
plan because they were in the com- 
pany for many years and there was 
no prospect of their resigning for 
some years hence. However, the 
turnover in ordinary workers was so 
great that many of them would not 
stay with the company long enough 
to be able to participate in the pen- 
sion plan at all. Thus, those whose 
salaries are $25,000 per annum and 
above will be the chief beneficiaries 
of that particular pension plan, and 
it is entirely forgotten that any per- 
son who has earned $25,000 per an- 
num for many years, and did not 
provide for his old age, has been de- 
ficient and deserves no sympathy. 

Then there is another “racket” 
that is indulged in by which large 
bonuses are paid to officers and key 
men, such bonuses in many cases be- 
ing inaugurated in years when a com- 
pany has made large profits. The 
management in such cases overlooks 
past -years when deficits were re- 
ported, when no dividends were paid 
but when high officers’ salaries were 
maintained, especially during the past 
depression. The management makes 
no attempt to reward the stockhold- 
ers for their patience, for their toler- 
ance of officers who took high 
salaries in deficit years while the 
stockholders received no dividends 
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and were even in iear that their in- 
vestment might be wiped out by pos- 
sible bankruptcy. 

The excuse is made in some cases 
that unless bonuses are pdid, earn- 
ings would be so high that the com- 
pany would have to pay the Govern- 
ment more than the amount of 
bonuses in taxes, so why not give 
the officers and key-employees a re- 
ward for long and faithful services? 
That may be true, but it is creating 
a precedent by which the manage- 
ment is entrenched more firmly in the 
control of a company while the stock- 
holders get less and less in dividends. 
Auditing firms are daily exercising 
their minds to find ways and means 
by which corporations can legitimate- 
ly avoid the payment of taxes through 
ruses of that sort. When public 
spirited citizens report such viola- 
tions to the Treasury Department, 
they are met with the rejoinder that 


it is legal. 
DILUTES EQUITY 


Then we have another practice, 
that of giving options to corporation 
officials besides large salaries for 
bringing to the company certain in- 
dispensable talents. There may be 
some basis for such options. But in 
these days when the Government 
takes such a large percentage of 
salaries in the form of taxes, all it 
amounts to is giving an official a 
right to buy stock which he exercises 
when the stock goes up, That just 
dilutes the equity of the rest of the 
stockholders without adding anything 
that will assure a company the means 
to maintain its solvency. 

If anything is needed now by the 
country, it is a sane tax policy af- 
fecting corporations, one that will re- 
move all loopholes, one that will not 


make it possible for clever lawyers ° 


and accountants to rig up schemes 
by which the Government is deprived 
of taxes and the stockholders are not 
benefited at all. What all of these 
schemes mean is that Socialism 
benefits the persons who need it the 
least, the highly paid officers and key 
employees. 


x * 


Nore: Publication of this article 
does not necessarily imply imdorse- 
ment by FINANCIAL Wor tp of all of 
the views expressed by the author, 
who is a prominent industrial consult- 
ant, 
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Libe 


al Returns From 


Good Preferred Issues 


In these days of 1 to 2 per cent money and 2)4 


per cent bond yields, here are five issues that 


show an average return of nearly 614 per cent 


| a a number of years, medium 
grade preferred stocks have not 
only shown their owners materially 
better yields than have been obtain- 
able from bonds of similar quality, 
but in many cases have also enjoyed 
substantial market appreciation. De- 
spite the advances that have occurred 
in this group, there still are available 
a number of issues that afford yields 


of 5% per cent or better, and which. 


—in light of prevailing conditions— 
appear entitled to better prices than 
those at which they have recently been 
quoted. Among them are the fiv 
stocks outlined below : 


Barker Bros. $2.75 cumulative 
preferred: Represents a _ Pacific 
Coast furniture distributor. Regular 
lines of business, currently under 
wartime restrictions, should show 
good degree of improvement in post- 
war period. Meanwhile, earnings 
have been helped by sales to the mili- 
tary and other war activities. Pre- 
ferred dividends lapsed during the 
depression, but accumulations were 
cleared up by 1936 recapitalization ; 
regular payments since. 


Columbia Gas & Electric $6 cu- 
mulative preferred: While changes 


will be necessary in order to comply. 


with the Utility Holding Company 
Act, this company’s preferred stocks 
occupy a good position in the setup 
of this important utility system. Pre- 
ferred dividends have been paid reg- 
ularly since issuance of the respec- 
tive shares. This situation was ana- 


lyzed in detail in the July 19, 1944, 
issue of FINANCIAL WoRLD. 


Crucible Steel $5 cumulative 
convertible preferred: This com- 
pany’s preferred dividend record also 
contains a lapse, but in 1940 Cru- 
cible underwent a fairly drastic re- 
organization from within, whereby 
inventories and plant were written 
down $40 million, the old 7 per cent 
preferred stock was replaced by the 
present issue, and accounting poli- 
cies were placed on an ultra-conserva- 
tive basis. Each share of preferred is 
convertible into two shares of com- 
mon; the latter sells at about 33. 


Gillette $5 cumulative convert- 
ible preferred: This leading razor 
manufacturer’s earnings trend ap- 
parently hit bottom several years ago 
(when $8.67 per share was shown 
for the preferred) and has been ris- 
ing since. There has been no break 
in preferred (or common) dividends. 
Although convertible, share-for-share 
into common, this privilege is of only 
academic value. 


Radio-Keith Orpheum $6 cu- 
mulative convertible preferred: 
This stock was issued in 1939 as 
part of a thoroughgoing reorganiza- 
tion that has put the company back 
onto a solid earnings basis. The com- 
mon stock, now selling at about 8, 
would have to rise above 11 to give 
tangible value to the preferred’s con- 
version privilege—which is 8 shares 
of common for one of preferred. 


Group Yield, 6.4 Per Cent. 


Earnings 


—vYear—- -—lInterim—— Recent Call 

1942 1943 1943 1944 Price Yield Price 

Barker Bros. $2.75 cum.......... $8.04 $9.64 b$5.52 b$6.76 50 5.5% 52% 
Columbia Gas & Elec. $6 cum.... 11.05 11.12 a5.63 a483 80 7.5 110 
Crucible Steel $5 cum. cv......... 14.88 15.33 a5.86 a3.96 79 6.3 110 
Gillette $5 cum. cv............... 10.84 12.39 b5.44 b6.12 85 59 105 
Radio-Keith Orpheum $6 cum. cv. 5.74 58.79 a15.03 al3.14 88 6.8 *105 

*At 100 for sinking fund. a—3 months. b—6 months. 
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Great Northern Plans 
$100 Million Refunding 


Treasury to supply remaining $23 million for 


bond calls. Will “G” 4s get conversion chance? 


8» of the greatest refunding 
operations in many years of 
railroad financing is planned by the 
Great Northern Railway Company, 
according to a recent announcement 
of the First National Bank of New 
York, its financial adviser. 

A schedule of the retirements con- 
templated and sources of funds re- 
quired therefor appears below. 

One result of the operation would 
be an approximately one-fifth saving 
in interest, which is expected to ap- 
proximate $10 million per annum as 
compared with $12.5 million last 
year. On the present stock, this sav- 
ing would equal about $1 per share 
a year. It is interesting to note that 
about a decade ago, fixed charges 
were in the neighborhood of $20 
million a year. 


Considerable interest attaches to 
the convertibility of the “G” 4s of 
1946 into stock at a price of $40 per 
share, in view of the fact that the 


shares are currently quoted at around 
38 


The nearest possible call date for 
all of the bonds involved in the re- 


- funding is January 1, 1945, excepting 


for the Eastern Railway 4s of 1948 
which cannot be redeemed until 


April. All but the “G” 4s are selling 
at reasonable premiums over call 
prices, reflecting the extents to which 
buyers are willing to shave net yield 
to redemption dates. The Converti- 
ble “G’s” are quoted around 105, 
which means that the stock would 
have to cross 42 to make conversion 
profitable at this point. In other 
words, allowing for the same one- 
point premium over call price at 
which the “H” 4s are selling (their 


convertibility at $75 is of no practi- 


cal value), the additional $3 premi- 
um is the market’s evaluation of a 


call on one share of stock for about 
six months at four points above the 
present market. In a generally strong 
market shared by the rails, such an 
advance for the stock is, of course, 
not. at all impossible. 

That the company will be well able 
to handle the $23 million needed for 
redemptions (including premiums), 
in addition to the $100 million of new 
funds, is apparent from its 1943 bal- 
ance sheet. Working capital was then 
$32.7 million (at mid-year 1944 it 
had advanced to $33.4 million), and 
$60.5 million cash and equivalent 
alone compared with $65.4 million 
total current liabilities, including 
$44.7 million tax liability. Meanwhile, 
prospects are that this year’s net will 
approximate 1943’s $7.84 per share, 
which would exceed indicated divi- 
dends by some $14.5 million. 

Prospects are considered good 
that, upon completion of the refund- 
ing operations (if not sooner), more 
generous dividends may be paid. 


“Big Steel’’ Sales at 
$2 Billion Annual Rate 


Gain of 10.5 per cent offsets labor, materials and 
other cost rises; earnings amply cover dividends 


irst half-year shipments of the 
United States Steel Corporation 
set a new all-time high record at 10.6 
million tons this year, for a 5.9 per 
cent gain over the 1943 period’s 10 
million tons. Dollar sales, plus gross 


Great Northern’s Retirement Schedule 
To be redeemed: 
ount ris Cost 
$35,668,000 ist “A” 4%s of 1961............. 105 $ 37,451,400 
25,138,950 Conv. “G” 4s of 1946............ 101 25,390,339 
31,385,750 Conv. “H” 4s of 1946............ 101 31,699,608 
9,695,000 Eastern Ry. 4s of 1948.......... 105 10,179,750 
5,000,000 Ser. Coll. 4s of 1946-51.......... 104 5,200,000 
To be issued: 
*General mortgage bonds— 
Maturing in 35 years........ stteceeeneeeees 35,000,000 
Remainder from treasury $ 23,441,097 
*Interest and other particulars not yet announced, but expected rate is around 33% to 
3% per cent. 
6 


revenues from railroad and other mis- 
cellaneous operations, topped the bil- 
lion dollar mark for a gain of $96 
million (10.5 per cent). Yet most 
of this advantage plus a $1.7 million 
(42.4 per cent) cut in interest, etc., 
disappeared into the hungry maws of 
increased labor, material and other 
costs. 

Thus, after all operating costs, gen- 
eral and administrative expenses, and 
interest, there remained out of first- 
half income only a slightly improved 
$20.55 vs. $20.02 per share a year be- 
fore. Of this balance, depreciation, 
depletion, amortization of emergency 
facilities, etc., absorbed $7.67 vs. 
$6.89 per share, taxes were thereby 
reduced to $7.79 vs. $8.13 per share, 
and contingency reserves (designated 
“estimated additional war costs’) 
were unchanged at $1.38 per share. 
The net result was a small gain in six- 
month common earnings to $2.27 
from $2.12 per share a year ago. 

As reported, quarterly nets were 
$1.23 vs. $1.05 in the March period 
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and $1.04 vs. $1.08 in the June. How- 
ever, there was a $5.4 million charge 
against this year’s second three 
months for “estimated additional 
taxes applicable to the first quarter.” 
Hence, the second quarter actually 
made better comparison with last 
year, with a higher dividend coverage 
than would ap 

Judging from this year’s showing 
and nearby prospects, “Big Steel’s” 
$4 common dividend would appear to 
be in no nearby danger, provided 
profit margins are not further unduly 
squeezed. In an admitted attempt to 
break the so-called “Little Steel For- 
mula,” the C. I. O. has made irration- 
al demands upon the company and 
industry, but it appears to be a fore- 
gone conclusion that any additional 
sizeable wage advance would have to 
be accompanied by the lifting of price 
ceilings on finished steel products. 

On this subject, Chairman Olds es- 
timates that if the C. I. O. were to 
win even its wage demands other than 
the guaranteed annual wage, the cost 
to this one company would approxi- 
mate $286 million per annum. It 
might help to visualize such an 
amount to note that it almost doubles 
the combined earnings, Federal in- 
come and excess profits taxes of this 
industry leader in 1943. “The poten- 
tial cost . . . of the demanded guar- 
anteed wage is speculative,” Mr. Olds 
adds, “and could conceivably run the 
corporation’s loss to “$1 billion or 
more in a year of small demand for 
steel, such as 1932.” 


TWO IMPORTANT FACTS 


As for the postwar outlook for the 
steel industry, it is to be expected, of 
course, that the unprecedented ship- 
ments and sales naturally associated 
with “all-out” war production will 
fall off substantially with the return 
of peace. Evidences of a turn in the 
uptrend, in fact, already are making 
their appearances. Sight should not 
be lost of two facts, in this connec- 
tion. In the first place, with the re- 
turn of operations to normal activi- 
ties, will come at least a partial resto- 
ration of normal profit margins in- 
stead of the narrow spreads allowed 
upon war work. Secondly, ultimate 
reductions in the same taxes which 
prevented sharp earnings gain with 
war volume, especially probable elimi- 
nation of EPT, will cushion the ef- 
fects of volume contraction upon fu- 

(Please turn to page 17) 
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Publishers’ Profits 
Make Sharp Advances 


Increased revenues from circulation and adver- 
tising more than offset higher costs and taxes 


magazine publishers have 
steadily improved both their 
operating efficiency and earnings ca- 
pacities, despite wartime restrictions 
and in the face of greatly increased 
taxes and costs. As an illustration, 
combined earnings of five important 
publishers rose 45 per cent in the 
first quarter this year, as compared 
with the corresponding 1943 period, 
notwithstanding an increase of a 
fraction over 100 per cent in Federal 
taxes alone. 

During 1943 magazine publishers 
operated with a paper supply limited 
to 90 per cent of their usage in 1942; 
entering 1944, however, magazine 
quotas were set at only 75 per cent 
of 1942 consumption. These succes- 
sive cuts came in a period when pub- 
lic demand for reading material was 
on the uptrend, and advertisers were 
increasing their appropriations. 

The situation was met in various 
ways, but in effective manner. Page 
sizes were reduced, usually through 
the expedient of trimming closer to 
the edges of the type; lighter weights 


of paper in many cases made it pos- 
sible to print 10 or 15 per cent more 
copies with the same total poundage ; 
newsdealer distribution was drasti- 
cally revised to cut down the num- 
ber of unsold copies, the return priv- 
ilege in some instances being abol- 
ished entirely. 


REVENUES INCREASE 


The result has been that while 
using a smaller tonnage of paper, cir- 
culations have mounted. Circulation 
income has increased at even a great- 
er rate as a result of increased sub- 
scription and single copy rates. At 
the same time advertising revenues 
also have steadily gained. National 
advertising expenditures, which to- 
taled $2.1 billion in 1943, may reach 
$2.5 billion this year, establishing a 
new all-time high. The previous rec- 
ord of $2.4 billion was set in 1929. 

This total includes newspaper and 
radio advertising as well as magazine, 
but the increases are spread pretty 
evenly among all three media. The 

(Please turn to page 17) 


Six Leading Publishers Statistically Presented 
Earnin 
Year First Quarters Curr. Recent Curr. 
Company: 1942 1943 1944 Div. Price Yield 
Conde Nast ....... $0.46 $1.47 *$1.47 *$0.95 $0.75 18 42% 
Crowell-Collier ... 2.38 4.30 t 2.00 4 45 
Curtis Publishing. . D0.61 0.40 D0.04 0.01 None 9 
McCall Corporation 1.52 .¢ 140 27 5.2 
McGraw-Hill ..... 1.73 2.05 0.66 0.74 1.00 17 5.9 
Time, Inc.......... 3.16 3.87 fF 2.50 61 4.1 
*6 months to June 30. t Not available 
Magazine Advertising Records 
1944 1943 1944 
Lines Lines Gains 
Magazine: Jan.-June Jan.-June Per Cent 
*American Magazine ................... 175,220 147,147 19.0 
817,192 743,081 10.0 
do dos 819,309 611,736 33.9 
*Ladies’ Home journal cos 425,256 383,540 10.9 
turday Evening Post................. 
Time . uf ,64 652,279 13.3 
*Woman’s Home Companion............ 279, 930 255, 215 9.7 
*Jan.-July. 
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Listings are from the Wor.p Inde- 
pendent Appraisals of Listed Stocks. Consult 
individual Stock Factegraphs for further vital 
information and statistical data on these items. 


“Also FW” refers to the last previous item 
in the magazine. Opinions are based on data 
and information regarded as reliable, but no 
responsibility is assumed for their accuracy. 


PRICES ARE AS OF THE CLOSING WEDNESDAY, JULY 26, 1944: 


American Car & Foundry C+ 

Speculative holdings may be main- 
tained; recent price, 40. (Single 
$2.50 Oct. div. yields 6.2%.) After 
renegotiation reserve, net for year 
ended April 30 was $5.95 vs. $5.05 
per share in 1942-43 and $12.09 in 
1941-42. No contingency reserve was 
required, after $3.34 and $9.18 
charges in the earlier years, respec- 
tively. Four-year net before contin- 
gencies exceeded present quotation 
while but $6.50 was paid out in com- 
mon dividends. Railroad car-build- 
ing is expanding and recent Missouri 
Pacific order for 25 aluminum alloy 
hopper cars perhaps presages com- 
pany’s extensive postwar use of light 
metals. Merger of subsidiaries will 
simplify corporate structure. Back- 
log about matches 1943-44 sales at 
$218 million. 


Chic. & No. West., pfd. C+ 
' In imtermediate position, at 63; 
must prove ability to cover dividends 
im average years. (To pay $15 spcl. 
Sept. 1, for 1941-43; $5 preferred 
rate would yield 7.9%.) Reorganiza- 
tion drastically reduced fixed charges, 
but together with contingent charges, 
sinking funds, etc., total priorities 
over $5 million annual preferred divi- 
dends would not have been covered 
in most depression years. However, 
large cash holdings are being applied 
to reducing RFC debt from $46.8 
million to $11.1 million. Last year’s 
net, under the new set-up, would 
have equalled $21.78 per share. Five 
months’ net this year equalled $3.4 
million vs. $6 million under rate vs. 
wage handicap now passing. 


Consolidated Laundries Cc 

Advance to 13 reflects comeback 
under new management. (Paid 25 
cents in Dec., 15 cents in Mar., 20 
cents in June, 25 cents in Sept.; 85- 
cent twelvemonth total yields 6.5%.) 
Last year’s net recovered to 72 from 
49 cents per share in 1942 and first 


half of 1944 scored an even more sig- 
nificant gain to $1.16 from a bare 
one cent a year before, partly due to 
28 cents tax credits through property 
loss charged to surplus. A $200,000 
bank loan to partly finance acquisi- 
tion of N. J. Toilet & Towel Supply 
(Newark) last January has now been 
paid off, and treasury cash exceeds 
$1 million. One of company’s five 
New York City family service plants 
was taken over for the duration by 
the Army in March, 1943. 


Firestone Tire & Rubber B 
War performance and peace pros- 
pects warrant retention at 50. (Ind. 
$2 an. div., incl. 50-cent Dec. extra, 
yields 4.0%.) Trade sources esti- 
mate postwar demand at 6% to 
10% million tires per annum more 
than the 1929 all-time record of 6914 
million. Many millions will be need- 
ed before expected heavy new car 
output can be attained, and replace- 
ment demand is mounting as a result 
of wartime restrictions and heavy 
wear. Company is important in other 
rubber products and in plastics, is a 
sizeable chain store merchandizer 
and a natural rubber producer in 
Liberia, where output should ap- 
proximate 20,000 tons this year. April 
half year net was $2.88 vs. $2.60 per 
share a year before, notwithstanding 
$1.28 vs. $1.03 per share contingency 
reserves. (Also FW, Jan. 5.) 


Gen. Precision Equipment C+ 
May be held (at 23) on favorable 


FINANCIAL WORLD 
CLOSED SATURDAYS 


Dp July and August the 
office of FINANCIAL 


is closed Saturdays. 
Louis GUENTHER 
Publisher 


Massey-Harris 


duration and postwar prospects. (Ind. 
$1. an dw. yields 4.3%.) Closer mar- 
gins on war work, together with ris- 
ing taxes, have held earnings around 
$2.20 despite climbing volume ($21 
million in 1943 vs. $9.1 million in 
1940). New postwar activities are 
seen in television, electronic and 
radio equipment, while improvements 
and accumulated demand should pro- 
duce large volume in normal motion 
picture projector and other theatre 
equipment. Company distributes for 
American Seating and trade sources 
see need for 700,000 new chairs. 
General has a joint interest in Sco- 
phony Corp. (projection of television 
on theatre screens), as has Para- 
mount. Investment in 20th Century-f§ $2 
Fox is now worth about $8 per share; 19 
adding equity in own net currentg' 
assets alone makes $20 total. ge 


Louisville & Nashville 

Behind investment rails at 89, and@ °° 
offers a liberal income. (Pays $2 im 
Mar., $3 in Aug., $2 in Dec.; $7 total 
yields 7.9%.) System’s only depres- 
sion loss was in 1932 and dividends 
have been paid in every year since the 
Civil War excepting 1874-76, 1894 
98 and 1933. Since stock sold at 
10234 in peacetime 1936, earnings 
have exceeded dividends by $32.22 
per share, long term debt has been 
cut $21.2 million (9.3 per cent) and 
working capital has gained $19.2 mil- > 
lion (88.8 per cent). Last year’s net 
of $18.13 vs. $16.59 in 1942 excluded 
$1.80 vs. $2.18 undistributed equity 
in Nashville, Chattanooga & St. 
Louis. Despite wage-rate handicap 
first five months of 1944 netted $6.06 
vs. $6.53 a year before. (Also FW, 
Oct. 6.) 


Risks around 9 (Can. $) appear 
balanced by profit possibilities. Can- 
ada’s leader in farm implements and 


*Not rated; listed on Montreal Stock Exchange 
FINANCIAL WORLD 
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2 machinery, including. tractors, may 


provide the bulk of an initial UNRR 
order for 24,000 tons of equip- 
ment for 1945 delivery to liberated 
areas. Heavy deficits in the seven 
years 1930-36 resulted in $55 divi- 
dend arrears on old _ preferred, 
ceared in 1941 recapitalization. Sub- 
sequent profitable operations have 
been. limited by war shortages and 
restrictions. The bottom in earnings 
probably was last year’s 98 cents vs. 
$1.31 earned in 1942, after heavy 
taxes and $1.02 vs. $1.86 inventory 
and contingency reserves (all in 
Canadian currency). 


Rayonier Cc 
At 16, has speculative possibilities 
based on postwar recovery. Log and 
manpower shortages reduced sales 
from a record $31.3 million in the 
April 1942 fiscal year to $28.4 million 
in 1942-43 and $22.8 million in 1943- 
44; earnings receded from $2.60 to 
65 cents (as renegotiated) and 45 
cents per share. Suspension of com- 
mon dividends permitted increasing 
timberlands and timber (net) from 
$2.7 million in 1943 to $4.3 million in 
1944 while retaining a satisfactory 
treasury position. Better prices sug- 
gest improved war earnings and post- 
war Outlook is considered very good. 
Company leads in production of “dis- 
solving pulp” (for rayon, etc.), is im- 
portant in sulphite papers and is 
studying diversification of markets in 
plastics, photographic paper, etc. 


Stromberg-Carlson 

War record has permanently im- 
proved speculative position; quoted 
about 17 over-the-counter. (Single 
50-cent Dec. div. yields 2.9%.) A 
significant war contribution is evident 
in 1943 sales of $40.9 million vs. 
$18.6 million (first published) in 
1942, and earnings of $2.51 vs. $1.79 
per share despite $1.85 vs. 74 cents 
contingencies. Products are switch- 
boards, telephone instruments, radio 
equipment (including FM), record- 
changing phonographs, etc. Cele- 
brating its golden anniversary, com- 
pany seeks a commercial’ television 
license, “has many things on the fire” 
for postwar and can reconvert quick- 
ly. President Manson sees FM. sus- 
taining postwar industry employment. 
Terms of the $8 million V-Loan limit 
dividends for the present to the 50- 
cent rate. 


“Over-the-counter stocks not rated. 
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7 Per Cent Yield 
Plus Strong Position 


Quaker State Oil Refining attractive for income; 


has paid dividends 


pecializing in the refining (from 
purchased Pennsylvania crude 


petroleum) of high grade lubricating 


oils and greases, the Quaker State 
Oil Refining Corporation is best 
known for its Quaker State motor 
oils and lubricants, Sterling gasoline, 
motor oils and greases, and Penn 
Seal motor oils. 

Three refineries in Pennsylvania 
and one in West Virginia have an 
aggregate intake capacity of some 
10,000 barrels of crude oil daily. Sub- 
sidiaries distribute through 25 bulk 
stations, about 100 owned filling sta- 
tions in western Pennsylvania, south- 
eastern Ohio and West Virginia and, 
in so far as oils and greases are con- 
cerned, independent dealers through- 
out the United States, Canada and 
some foreign countries. 


FINANCING POLICIES 


The company traces its origin back 
to a 1931 consolidation of fourteen 
small established companies (all but 
three of which have ‘since been 
merged or dissolved). It has pursued 
sound policies of financing necessary 
expansion and improvements princi- 
pally through retained earnings, and 
thus there are neither bonds nor pre- 
ferred stocks ahead of its 927,305 
equity shares, Properties are carried 
at a nearly half depreciated $9.1 mil- 
lion. Working capital tops $7.4 mil- 
lion, current ratio approximates 314- 
to-1, and $3.3 million total current 
liabilities are covered with a 45 per 
cent margin by $4.8 million cash and 
U. S. Governments alone. 

The spread between crude and re- 


A Wartime Restriction 


T* he reduced size of the current is- 
sue of FINANCIAL Wor results 
from the War Production Board’s 
order which for 1944 cuts further the 
amount of paper each magazine pub- 
lisher is permitted Kad use. 


PUBLISHER. 


since incorporation in 1931 


fined oil prices is, of course, a major 
earnings determinant not within the 
control of the management—the for- 
mer normally showing relative stabil- 
ity but affected by numerous factors, 
and the latter varying with industrial 
and automotive demand, which also 
affect volume. Development of new 
processes for manufacture of high 
grade lubricants from low-priced 
crude oil has been a competitive fac- 
tor in recent years. 

Under the circumstances, this rela- 
tively small company might be for- 
given broad variations in earnings 
from year to year, with perhaps an 
occasional deficit. Actually, although 
earnings did dip to 72 cents per 
share in 1934, 56 cents in 1938 and 
38 cents in 1940, operations were 
profitable throughout the entire de- 
pression span and net has averaged 
$1.19 per share over the past fifteen 
years (including three years’ consoli- 
dated net of predecessors). Dividend 
payments, too, although at varying 
rates, have been uninterrupted since 
incorporation and the present $1 
regular rate has been in effect since 
1942. 

In view of the present outlook for 
well-maintained sales and crude-re- 
fined margin, the 7 per cent yield ob- 
tainable at present prices of around 
14 would appear better secured than 
usual for so liberal a return in these 
days of low security incomes. 


Sees 40 Per Cent Gain 
in Consumers’ Goods 


Ses of radios, refrigerators, air 
conditioners and other consumers’ 
durable goods should increase 40 per 
cent over the best prewar year in the 
first year of full production following 
the end of the war, James H. Car- 
mine, vice president in charge of mer- 
chandising for Philco Corporation, re- 
cently told a gathering of appliance 
industry leaders in Chicago. 
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NOT A Those New Dealers 
WALK- who try to make it 
OVER appear that the Presi- 


dential election is go- 
ing to be a walk over for their can- 
didate are likely to get a bad jolt. 
They stake their hopes on the belief 
the people will not want to change 
horses while in mid-stream. This 
reasoning may sound plausible enough 
to them, but Great Britain found it 
to her advantage to replace Chamber- 
lain with Churchill when she faced 
her darkest hour. 

But now the war is approaching its 
end and American voters will be con- 
fronted with equally serious domestic 
problems. Not until the election is 
over will it be known who they will 
want to solve them. This will become 
the vital issue. 

Fortunately, in Thomas L. Dewey 
the opposition to the New Deal has 
put forward a candidate in whom the 
voters can repose the greatest confi- 
dence, in the event they should desire 
a change. No fear should be enter- 
tained regarding dangers in changing 
horses in the middle of the war. Both 
candidates are committed to uncondi- 
tional victory, and without changing 
the military leaders who have proven 
so successful in conducting the war. 


MUCH Ever since Bernard 
IN THE M. Baruch and John 
LIMELIGHT M. Hancock made 


public their compre- 
hensive plan for postwar adjustment 
—much of which, by the way, the 
Administration has put on the shelf 
and let slumber—there has been de- 
veloping increasing interest in our 
postwar problems. Commercial and 
economic associations are deeply con- 
cerned about the matter, and by hold- 
ing meetings to discuss these prob- 
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lems they hope to reach some definite 
and constructive solutions. It is a 
good thing that postwar planning is 
so much in the limelight, for it indi- 
cates a national awareness of its great 
importance to our economic destiny. 

Many pro forma proposals are find- 
ing their way into the public press. 
The Twin City plan, for instance, has 
recently aroused considerable interest. 
But the latest such plan, which has 
been worked out by the U. S. Cham- 
ber of Commerce, embraces an eleven- 
point pattern that has much sound 
logic in it. This could well be exam- 
ined by the Administration in the 
course of its studies of the problems 
arising from the eventual change- 
over in our industrial life. 


LITTLE Any contention that 
FELLOW 4 wars create general 
SUFFERED prosperity, even if 


temporary and arti- 
ficial, overlooks important aspects of 
the matter. They are destructive, be- 
cause of the waste of material, wealth, 
and manpower. One would not assert 
that scarcity produces wealth. That 
comes only from productive growth. 
And as usual, war exercises its most 
vicious effect upon the small fellow 
who lacks sufficient resources to with- 
stand it. We can easily realize this 
truth by studying the Department of 
Commerce report in its “Survey of 
Current Business” for July. 

This reveals that since Pearl Har- 
bor, 1,073,000 American business en- 
terprises have closed their doors, 
whereas only slightly more than half 
a million new ones were started and 
they mostly to engage in the produc- 
tion of war material. Most of these 
business casualties were confined to 
the little fellows, operating gas sta- 
tions, roadside restaurants, small re- 


tail stores and activities of similar 
character, many closings resulting 
from the owners finding it more se- 
cure to hire out in war work. 

Fortunately, many of these small 
ventures will be revived after the 
war and will offer good opportunities 
for returning soldiers. Then business 
mortalities will be replaced by the 
birth of new enterprises. 


TAXES Of one thing there is 
AFTER definite assurance: 
THE WAR taxes will come down 

when the war ends. 
This is as inevitable as was _ the 


change in the tide from extreme left 
to the right when the New Deal’s 
crackbrained economic philosophy 
broke up against the wall of stern 
necessity. The President himself in- 
dicated this many months ago by his 
statement that the New Deal had 
served its purpose and that the time 
had come to replace it with a new 
aim, “Win the War.” 

While he does not believe it is 
advisable to change horses in mid- 
stream and is modestly willing to of- 
fer his services for a fourth term, he 
finds himself flexible enough to trans- 
fer from one philosophy to another 
as lightly as changing his gloves. 

Now that the bottom of the na- 
tion’s barrel has been scraped for 
revenues to run the Government be- 
cause of a decade of indiscriminate § 
disposal of our wealth, it is becoming 
increasingly necessary to foster crea- 
tion of new wealth. That can be done 
only by providing incentive to pri- 
vate enterprise. 

When the heavy expenditures for 
war are out of the way, the ground- 
work will be laid for a substantial cut 
in corporate and individual taxes. 
This is not a hope but a certainty. 
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Clue to completion of mid-summer market reaction 
awaited. Further consolidation would seem more logical 
than immediate resumption of the rise toward new highs 


STRICTLY ON the basis of the usual technical pat- 
tern, the reaction from the market's recent peak 
levels could well be completed by this time, but 
because minor price moves so frequently develop 
along individualistic lines it will be prudent to allow 
the immediate future action of the market itself to 
provide a clue as to what to expect. The lowest 
point reached so far by the industrial price average 
was 145.58 (July 22). That represented a decline of 
slightly less than five points from the top of the 
recovery move, which was 150.50 (July 10), and 
thereby comes close to fulfilling minimum require- 
ments for completion of a corrective reaction of 
the |5-point rise from 135.00 last April 25. 


STUDENTS OF the market's technical movements 
usually look for such reactions to cancel from one- 
third to two-thirds of the preceding rise. Thus, 
even if this particular movement does not stop 
before covering the maximum distance for a cor- 
rection of this kind, almost half of the move prob- 
ably has already been completed. 


THE REASONS most popularly assigned for the 
backing away from the highs of several weeks ago 
are, m course, the recent developments pointing 
to the probability of an earlier ending of the war 
than was thought possible only a short time ago. 
The fact of the matter is; however, that a mid- 
summer reaction has come to be almost a regular 
occurrence. Last summer's seasonal drop also was 
accompanied by an important military develop- 
ment—the fall of Mussolini—the decline extending 


. from July 14 to August | and carrying about |! 


points as measured by the industrials. 


IN THE MEANWHILE, British investors do not seem 
even momentarily perturbed by the hastening of 
the war's end. In the London market, shares have 
continued the upward move that got under way 
shortly after Dunkirk, and this week have continued 
to make new-highs. The peak of the British bull 
market of the 1930s was made in December of 
1936 (as against a March, 1937, peak here), at 
which time the industrial share average attained a 


high of 143.5. Prices already are within close 
striking distance of that peak, with the average on 
Wednesday standing at 143.3. (On the same day, 
the Dow-Jones industrial average stood at 146.64, 
as compared with its 1937 high of 194.40.) 


SECOND QUARTER earnings statements and 
reports for the first half of the year are now appear- 
ing in number, and are about in line with expecta- 
tions. When aggregate figures for the periods are 
compiled, it will be found that the 1944 results are 
not quite equalling the profits reported for last — 
year, but the decline is quite moderate and aver- 
age earnings levels are more than adequate to 
support prevailing share prices. Encouraged by the 
manner in which earnings have held close to previous 
peaks, numerous corporate managements during the 
past six months have liberalized dividend policies. 
Thus, out of 632 dividend paying common stocks 
listed on the New York Stock Exchange, 139 in- 
creased their payments during the first half of the 
year, and the Exchange estimates that so far this 
year aggregate payments on NYSE listed com- 
mons have risen 7.7 per cent over the total for the 
corresponding period of 1943. There are sound 
reasons for the belief that the upward trend of 
payments to’ shareholders will continue for a con- 
siderable number of months. are 


INCREASING SIGNS pointing to completion of the 
reaction from the July 10 highs would constitute a 
signal for resumption of purchase policies. But it 
should be obvious that the higher the market goes, 
the greater will be the need for discrimination. 
Because of the possibility of history-shaping events 
during coming weeks, it is doubtless too much to 
expect that once having made a bottom, prices 
thereupon will promptly resume their rise and pro- 
ceed to go through the old peaks. It seems more 
logical to expect a period of backing and filling 
while the immediate prospects are being appraised 
in the light of continuing developments. As for the 
longer term outlook for the market, this’ remains. 
definitely favorable. 3 

—Written July 27, 1944; Richard J. Anderson.. 
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ADDED TO LIST: Sterling Drug has moved 
within a narrow price range for more than a year, 
and currently is not far from its 1944 low. Although 
it encountered difficulties with its "Castoria" last 
year, and for quite a number of months that 
product was withdrawn from the market, that handi- 
cap as well as considerably higher taxes were over- 
come and !943 earnings amounted to $4.46 a share 
as against $4.05 for the previous year. And for the 
first quarter of 1944 a profit of $1.58 per share 
was reported, compared with $1.37 for the first 
three months of 1943. Last year, dividends totalled 
$3 a share, although in every other year from 1934 
to 1942 larger amounts were paid shareholders. 
This year there have been two payments of 75 cents 
each, but both earnings and finances would warrant 
lifting the rate of disbursements. Currently priced 
at about 63, the yield afforded by the $3 rate is 
nearly 4.8 per cent, which is a liberal return for 
an issue of this calibre. The stock is being added 
this week to the “Common Stocks for Income" on 
page 


RAILS’ POSTWAR OUTLOOK: Much of the 
fear held in some circles concerning the railroads’ 
postwar earnings prospects doubtless arises from a 
superficial examination of what happened following 
the end of World War |. Railway operating net, 
after taxes but before other income, hit its peak in 
that last war period during 1916-1917, crossing the 
$1! billion a year level. Then came net of $675 mil- 
lion for 1918, $513 million for 1919 and $64 million 
for 1920! Thanks to other income, which remained 
fairly constant between $250 million and $350 mil- 
lion, the final earnings results were somewhat better 
than the operating profits would suggest. How- 
ever, 1920's total income after expenses and taxes 
came to only $407 million as against over $1.2 bil- 
lion during the period of the war. 

The fact of the matter is that the nation's rail- 
roads during the time earnings were skidding so 
rapidly were under the operation of the Govern- 
ment, not of their regular managements. Although 
the war ended in November, 1918, it was not until 
1920 that the lines were turned back to their 
owners. And 1921's total income, it is significant 
to note, rose (from $407 million) to more than 
$1 billion, although gross actually declined. There 
is no: prospect now of the railways again being 
operated by inexperienced government employees, 
and thus this time there is missing one of the 
principal reasons for the roads’ sorry showing 
24 years ago. 


‘ 
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TRENDS 


It is of more than passing significance that the 
railways’ operating revenues (gross) in the years 


- immediately following the Armistice rose from 


$4.9 billion in 1918 to $5.1 billion in 1919 and to 
$6.1 billion in 1920. While revenues thereupon 
receded to $5.5 billion and $5.6 billion for the 
two subsequent years, by 1923 gross was back 
up to $6.3 billion. There is no reason why the pat- 
tern of revenues for the coming postwar period 
should not be fully as satisfactory and, with present 
managements continuing to run the lines, the net 
results will be infinitely better than the last time 
the country turned back to peacetime pursuits. 


REAL ESTATE BONDS BULLED: The war has 
of course brought a great improvement in the earn- 
ings position of most hotels and of many other 
real estate enterprises. Although the end of the 
war will also see the end of a significant amount 
of the boom portion of their business, the pros- 
pective permanently higher general price level will 
be a factor of more than temporary significance. 
(Higher general prices = higher rents, while such 
fixed overhead as bond interest and sinking fund 
remains unchanged.) While recognizing the prob- 
ably permanent degree of improvement in the 
situation, nevertheless the question arises as to 
whether the bull market in some of the more 
prominent real estate bonds hasn't perhaps outrun 
realities. Several active issues which a couple of 
years ago were selling in the 50s now are quoted 
close to par, although it remains to be demon- 
strated whether peacetime revenues will be suf- 
ficient to provide the full interest coverage which 
apparently was unattainable in prewar years. The 
probabilities are that the rise in bonds of this type 
will go further, but the position and prospects of 
each individual issue should be examined by holders 
to determine the advisability of sales later on. 


RECORD BEER YEAR: Unusually high tempera- 
tures throughout most of the country, widespread 
employment at high wages, and the “hard liquor" 
drought in so many areas, all combined to lift beer 
consumption for June to a new high record of 
8.1 million barrels, an 8 per cent increase over the 
same month last year. Aggregate consumption for 
the 12 months ended June 30 likewise set a new 
high record, 78.5 million barrels, comparing with 
69.1 million for the preceding 12-months period, a 
cumulative gain of 13!/> per cent. The brewing 
industry thus has continued the growth that has 
characterized the field since the advent of repeal, 
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consumption for the latest 12 months representing 
a volume 75 per cent greater than the approxi- 
mately 44.9 million barrels consumed in the 
year 1934. 


The recent sales increases have been accom- 


plished in the face of such obstacles as barrel and 
bottle shortages and strained shipping and delivery 
facilities. Profit margins are undoubtedly smaller 
than they were last year, and therefore it is unlikely 


that the sales gains will be reflected in com- 


mensurate earnings improvement. For some indi- 
viduals, however, the better brewing company 
shares will be found to have some degree of 
attraction for the liberal though speculative incomes 


afforded. 
BEET ACREAGE LARGER: Wer Food Adminis- 


tration’s efforts to expand this year's beet sugar 
supply apparently is meeting with a degree of 
success, although the degree is a very small one. 
The Department of Agriculture estimates that this 
autumn's harvest will be 597,000 acres of beets. 
This is up from last year's 548,000 acres but is a 
far cry from the WFA's goal of 900,000 acres. Indi- 
cated 1944 yield is 12.1 tons per acre; last year's 


was 11.9. Ceiling price for this year's beets was 


set by WFA at $12.50 a ton as against $11 for 
the 1943 product. But, inasmuch as the ceiling for 
the refined product has remained unchanged, the 
net result for the beet sugar refiners is likely to be 
earnings that are little changed from a year ago. 


BRIEFS ON “SELECTED ISSUES” (See page 14): 
General Electric is converting its second largest 
war plant to.production of jet propulsion aircraft 
turbines. . . . 1.C.C. approves sale of $2.5 million 
134, per cent equipment certificates by Chesa- 
peake & Ohio. . . . Among the earnings reports: 
Consolidated Edison earned 65 cents per share in 
the June quarter vs. 73 cents per share in the 
March quarter and 38 cents per share in the 
June, 1943, quarter; American Brake Shoe earned 
68 cents per share in the June quarter, 60 cents 


per share in the March quarter and 72 cents per 
share in the June quarter of 1943; Climax Molyb- 
denum reported earnings of 67 cents per share in 
the June quarter, 63 cents per share in the March 
quarter and 98 cents per share in the June quarter 
of 1943; Chesapeake & Ohio earned $1.77 per 
share for the first half vs. $1.89 per share in the 
like period of 1943; first half earnings of Standard 
Oil (N. J.) are estimated at $2.60 per share vs. 
$1.76 per share in the corresponding period of 
1943. . . . Dividend payments include Climax 
Molybdenum with 30-cent quarterly and 30-cent 
extra dividends payable September 30; Louis- 
ville & Nashville will pay $3 August 30 vs. $2 paid 
March 3 last; Borden Company will pay 40-cent 
interim dividend September |, same as paid June 
and March last. 


OTHER CORPORATE NEWS: Endicott, Johnson 
reported sales of $91.9 million for the 52 weeks 
ended May 27 vs. $104 million in the like period 
last year. . . . Island Creek Coal enters into lease 
contract with Columbian Carbon for exploration 
of oil and gas on its properties in West Virginia. 
. . . Alleghany Corporation has sold its holdings 
of 30,000 shares of General Aircraft common... . 
SEC approves application of New York Stock 
Exchange to strike from listing the common stock 
of New York, Ontario & Western Ry. ... American . 
Export Lines plans to sell control of its airline sub- 
sidiary. . . . June quarter sales of General Foods 
$65.9 million vs. $78.3 million in the March quarter 
and $58.7 in the June quarter of 1943... . I.C.C. 
approves plan for reorganization of New York, Sus- 
quehanna & Western R.R., with capitalization 
reduced from $44.8 million to $14.5 million. . .. 
National Biscuit earned 68 cents per share in the 
first half after tax charges of $1.40 per share. 
... Spiegel, Inc., acquires Federal Outfitting Com- 
pany, operator of 20 west coast stores. ... 
ACF-Brill, successor to American Car & Foundry 
Motors and Brill Corporation, seeks listing on 
New York Stock Exchange. 
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Purchases of speculative issues should be made only when con- 
sistent with policies outlined in “Market Outlook" on page 11. 2 


SELECTED 
ISSUES 


The issues listed here do not constitute all of the purchase recommendations made from time to time by FINANCIAL 
WORLD, nor is it intended that one's holdings should necessarily be confined exclusively to these securities. This service 
is to be regarded as supplementary to various other features which appear each week in the columns of this magazine. 


The selections in this department are based on studies of values, individually considered in relation 
to long-term trends, and are not to be regarded as trading advices or as short-term recommendations. 


Notice is given—together with reasons for change—when issues on this page are dropped from the list. 


BONDS PREFERRED STOCKS 
These bonds can be used to form an investment portfolio FOR INCOME 
backlog. While not of the highest grade, they are reason- These are good grade issues and qualify as investments. 
‘ Recent Call 
ably safe as to interest and principal. Price Yield Price 
F.5% non-cum... 95 5.26 Not 
Oursent Philadelphia Co. $6 cum.......... 102 5.88 110 
FOR INCOME Price. Yield Price Public Service N. J. $5 cum...... 98 5.10 Not 
Chic., Burlington & Quincy Ist & Radio Corp. $3.50 Ist cum....... 75 4.67 100 
108 4.63%, Reading 4% Ist (par $50) non-cum. 38 5.26 50 
Cleve. Union Term. Ist 4'/os,'77.. 92 4.89 101 Reynolds Metals 5!/2% cum...... 97 107!/2 
N. Y., "asa & St. Louis ref. Atas. ‘78. 99 4.55 102 Union Pacific R.R. 4% non-cum... 100 4.00 Not 
Texarkana & Ft. Smith Ist 5'/2s,1950. 102 5.39 107} 
FOR PROFIT 
FOR PROFIT Reasonably assured dividends and prospects of appreciation 
are combined in these issues. 
Atlantic Coast Line gen. 4'/2s, 64. 87 = 5.17 Not Am. Water Works & El. $6 cum... 96 6.25 110 
N. Y. Central 42s, 2013......... 70 6.43 110 Columbia Pictures $2.75 cum..... 46 5.98 53 
Northern Pac. ref. & imp. 6s, 2047. 96 6.25 110 Electric Bond & Share $6 cum..... 95 6.32 110 
Southern Pacific 4'/s, 1969....... 77 5.84 100 Gillette Safety Razor $5 cum. conv. 86 5.81 105 
Texas Pacific gen. & ref. 5s, 1979. 93 5.38 105 


Republic Steel 6% pr. cum....... 99 6.06 110 


COMMON STOCKS FOR INCOME  2Ag 
While these issues are listed primarily because of their income characteristics, most of them are by no means devoid of 
potentialities of market appreciation over the longer term. Issues of this type should constitute the larger portion of the stock 
commitments held by the average investor, with only secondary place accorded the “business cycle" types of shares. 


STOCK Recent ——Dividend—— -——Earnings—— STOCK Recent ——Dividend—— ——Earnings—— 
Pri 1943 1944 
Adams-Millis........... 30. $1.75 $0.50 $2.59 Macy (R.H.) ......... $2.00 $1.50 $2.14 b$1.67 
Amer. Machine & Fdry.. 16 0.80 0.40 1.05 May Department Stores. 58 3.00 2.25 3.82 h4.03 
Amer. News ........... 37 1.20 0.90 5.14 Melville Shoe ......... 6 
Borden Company ...... 33 150 1.20 2.17 anc Railroad .. 30 2.50 1.00 6.49 00.9! 
Chesapeake & Ohio... 47 3.50 2.25 bI.89 b$1.77 
Standard Oil of Calif... 37 2.00 1.00 2.78 0.60 
12 b1.38 *Sterling D 
First Nat'l Stores....... 42 2.50 1.872 93.01 2.00 Union Pacific R.R 109 «6.00 
Gen'l Amer. Transport.. 48 2.25 0.62!/2 3.86 0.79 22 1.00 050 2.70 58 
MacAndrews & Forbes.. 29 1.65 1.20 60.74 b0.88 29 1.60 0.80 k2.20 


BUSINESS CYCLE STOCKS 


Issues included in this group obviously involve varying degrees of speculative risk, but their price potentialities are such as 


to warrant their inclusion in diversified portfolios. 


STOCK STOCK Recent ——Dividend—— ——Earnings—— 
American Brake Shoe... 43 $1.80 $1.00 b$1.3!1 b$i.28 Glidden Company ..... $0.90 $0.90 $1.88 b$0.72 
American Stores ....... 19 1.00 0.75 } | ee Great Northern Ry. pfd. 38 2.00 1.00 7.84 a0.80 
Anaconda Copper ..... 26 250 050 §3.89 00.87 Homestake Mining ..... 
Atchison, Topeka & S.F. 70 6.00 3.00 21.11 03.55 Kennecott Copper 323.00 1.00 §4.16 al.02 
Bethlehem Steel _...... 63 6.00 3.00 8.58 al.6l Libby, McNeill & Libby. 8 0.45 0.50 0.88 0.94 
Briggs Mfg. ........... 36 2.00 1.00 2.69 00.74 Lima Locomotive ...... 39 2.00 1.00 7.43... 
Cinet 3.20 1.50 62.05 bi.30 Louisville & Nash. R.R... 90 7.00 5.00 18.13 
Commercial Solvents... 16 0.60 0.30 1.10 00.21 McCrory Stores ....... 20 050 «62.01... 
Continental Gon ....... 40 1.00 050 1.81 ri.93 Mid-Continent Pet. .... 26 1.40 040 3.53 00.77 
Gork & Sed... 35 0.75 050 2.18 00.64 
Firestone Tire ......... 50 2.00 0.75 15.04 n6.40 Tide Water Asso. Oil... 16 0.85 0.40 ae — 
Freeport Sulphur oats 34 2.00 1.00 3.10 20.75 Timken Roller Bearin 51 2.00 1.00 2.66 a0. 
Fruehauf Trailer ....... 41 1.65 080 5.39 00.81 Twentieth 25 200 075 5.37 
General Electric ....... 10 59 4.00 3.00 4.39 al 23 


§—Before depletion. a—First quarter. b—Half year. c—Nine months. f—Fiscal ye. ded July 31, 1943. g—Fi 
ende ptember 30. n—Fiscal years ende + 31, 1942 1943. i 
ye A an months to March 31. s—Fiscal year ended 
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WASHINGTON 
NEWS LETTER 


B anks should acquire good earhing 

assets under the G. I. Bill of 
Rights which provides for guaranteed 
loans to retired veterans. Much de- 
pends on the terms of the guarantee 
now being worked out by the Veter- 
ans Administration. 

The law calls for guarantees, up to 
$2,000, of 50 per cent of the amounts 
to be lent. How well the banks fare 
will be determined partly by two 
points now in negotiation: (a) wheth- 
er the 50 per cent guarantee means a 
fifty-fifty split of losses or, on the 
other hand, Government’s taking the 
first loss up to its full obligation, and 
(b) whether the guarantee becomes 
effective at the moment of default or, 
instead, after foreclosure has shown 
the exact loss. Who bears the fore- 
closure expense is decided by this last 
point. 

Banks would have least risk if the 
guarantee covered first part of the loss 
and became effective at once. There 
will be less risk for them—and less 
business—if the Administration is 
strict in qualifying veterans for guar- 
anteed loans. If these conditions are 
genuinely loose, which does not at the 
moment seem likely, the guarantees 
will have to be the more sweeping to 
induce the banks to lend at all; RFC 


action is not wanted. 


“WHAT TO DO WITH” Wallace 
is the immediate challenge in Wash- 
ington dinner conversation. For him 
to go into an existing job merely 
shifts the problem to some particular 
incumbent. Hence, the game is to find 
a new post. The one thought most 
plausible is to head such an “Interna- 
tional Agricultural Agency” as was 
invented last year at the Hot Springs 
Food Conference. Details of the set- 
up of the agency are being worked out 
by the Budget Bureau. Plausible 
sound of the guess may result from 
the succession of the two words “In- 
ternational” and “Agriculture.” 


BEARDSLEY RUML has a new 
tax plan that is bound to come in for 


AUGUST 2, 1944 


extended discussion. Except for a 
minor impost, there are no taxes on 
corporations but only on individuals. 
The budget, as Ruml put it, is “bal- 
anced at a high level of employment,” 
which means that it is not balanced 
when employment is low. 

The idea was launched at an elab- 
orate luncheon to newspapermen who 
wanted to know how the tax shift 
would affect fortunes like Ford’s. 
Ruml thinks that the amount of rev- 
enue to be gotten from such estates is 
so small anyway that the point does 
not matter. As the newspapermen 
questioned him more closely on it, he 
suggested that he was ready to give 
up this part of the plan in order to get 
rid of annual budget balancing. 

Congressional and executive staffs 
working on postwar taxes seem to be 
mostly engaged in reading heavy 
books on tax theory or, at least, talk- 
ing about it. As they return to equally 
intricate realities, they express inter- 
est in the division of revenues between 
corporations and individuals. If there 
were corporate exemptions, they 
would not cover investment companies 
and the like. But a Congressman 
comments that after all it is people, 
not corporations, who vote. 


CONGRESS may be asked to legis- 
late on prices of broadcasting stations 
in which there is a steadily rising bull 
market. The Federal Communica- 
tions Commission has been licensing 
transfers at prices out of line with as- 
set values and with earnings. Some 
don’t like it. Commissioners will 
probably ask Congress to decide 
whether to license an owner who, evi- 
dently, could carry the investment 
only by 24 hours of soap operas. 


SOME OF THE larger companies 
want WPB to allow them to tele- 
scope their production quotas, turn- 
ing out a year’s supply, say, in a 
month or two. They argue that this 
would allow. use of assembly lines, 
cutting costs and speeding deliveries. 
Ford asked to be allowed to turn out 


farm tractors in that way several 
months ago but Donald Nelson said 
no. 

The immediate reason was that 
WPB was too vague on supplies of 
materials. But some materials are 
becoming more plentiful so that the 
problem will arise again. There are 
stories, for instance, of aluminum al- 
loy castings which can pinch-hit for 
hard metals. 

As this happens, telescoping in par- 
ticular cases is sought again. But op- 
erating chiefs are afraid that they will 
get themselves right in the middle of 
an inter-company row if they accede 
—since concentrated quotas would 
change competitive positions. 

In one respect, the fight between 
the Army and Nelson over August 15 
reconversion is curious. The amount 
of civilian manufacture that could take 
place under the plan is likely to be 
less than the reconversion going on 
all the time without any official action. 
For instance, on many limitation or- 
ders WPB decides to loosen enforce- 
ment. More materials are being given 
to those pleading hardship. The 
Army does not object to that sort of 
thing at all. 


THERE IS a strong chance that 
European governments, after they 
have been restored, will do retroac- 
tively many of the things that Britain 
and the United States have been doing 
through the war. Purpose is to get 
back to reasonably solid fiscal and 
monetary ground. 

For instance, several of the occu- 
pied countries are said to plan post- 
war taxes on wartime excess profits 
—without carrybacks. Main purpose 
is to bring money into the treasuries 
and to cut currency circulation. The 
likelihood that those with wartime ex- 
cess profits had sold out to the Nazis 
will be an incidental point. 

Governments are also thinking of 
launching large scale reconstruction 
loan drives. They would help the fis- 
cal position and also draw in out- 
standing currency. How far the in- 
flations have gone is not known. 


—Jerome Shoenfeld. 


BOAT WANTED 
Wanted to purchase motor cruiser 45’ to 
50’. Draft not more than 4’. Suitable for 
minimum 5 persons living on boat for 
months at a time. Diesel, or economical 
gas engines. Give description and all de- 
tails, lowest price. Address: Box 133, 
FINANCIAL WORLD, 86 Trinity Pl., New 


York 6. 
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Synthetics 


Now it can be told that General 
Electric is the creator of the new 
synthetic phenol liquid resin foam, 
which is reputed to have a host of 
important war uses—this resin, con- 
taining 70 per cent synthetic phenol, 
is described as “the most versatile 
that has been developed by G.E.,” 
because it is lighter than cork, spun 
glass or rockwool and lower in heat 
conductivity than each. . . . Artificial 
marble halls and pillars are promised 
by Goodyear Tire & Rubber as a re- 
sult of the process developed for 
bonding plastic to metal by means of 
the company’s “Pliobond”—trare old 
marble patterns of regal splendor can 
be reproduced at a fraction of the cost 
of genuine marble. . . . Congoleum- 
Nairn has perfected a new leather 
substitute, called “Letherlin,” which 
is said to be stronger than that from 
natural hides, and possesses the add- 
ed advantages of being more weather- 
proof and mildew-resistant—this syn- 
thetic, a combination of cotton and 
webbing and a secret binder, is now 
receiving severe tests as cases for 
Signal Corps telephone sets, line- 
men’s belts and tool pouches, but 
after the war it will be seen in lug- 
gage, handbags and upholstery. . . . 
Another product to help save leather 
on the domestic front is the new 


COATS-OF-ARMS 


They're interesting and valuable to every 
‘member of the family. Hand illuminated in 
oils and framed, size 10”xi2’’, for $15. 
Heraldic booksiates, needlepoint patterns te 
embroider, stationery dies, seal rings. tilus- 
trated booklet sent upon request. 


Send us your information; we will endeavor 
te bocate your rightful Ceats-of-Arms without 
obligation. Authenticity guaranteed. 
International Heraldic Inst., Ltd. 
1110 F St., W., Washington 4, 0. 


475 Fifth Ave., at 41st St., New York 17, 8.Y. 


By Weston Smith 


“Flexicork,” a composition material . 


developed by Armstrong Cork for the 
midsoling or platforms of shoes—the 
material is both flexible and resilient, 
and can be utilized for men’s, wo- 
men’s or children’s footwear. . . . 
More will soon be heard of “Nore- 
seal,” the new synthetic corkboard 
perfected by the U. S. Department 
of Agriculture in collaboration with 
the brewers and soft drink makers— 
this cork-like material is made of 
ground peanut shells and will serve 
as the liners in crown caps on all 
sizes of beverage bottles. 


Radiovisionals 


Emerson Radio & Phonograph is 
inaugurating a “Preference Delivery 
Quota Plan” to permit customers to 
order radio sets now for postwar de- 
livery—under the plan certificates 
are issued to those who wish to re- 
serve any radio model, and no down 
payment or other charge is involved. 
... As a result of its wartime de- 
cision to specialize in radionic equip- 
ment only, and not branch into other 
fields, Zenith Radio is in a position 
to changeover to peacetime manufac- 
ture with a minimum of effort—the 
company has ready a number of new 
postwar products that compare favor- 
ably with its recently introduced 
“Radionic Ear” for the hard-of-hear- 
ing. . . . “Revolutionary” is the de- 
scription of the new “Philco Thirty,” 
a storage battery promising 30 per 
cent longer life—a brand new princi- 
ple of fabric insulation, developed 
after years of research in the Philco 
Corporation laboratories, is the ex- 
planation for the increased capacity. 

. Filene’s, Boston department 
store, which recently laid plans for a 
helicopter delivery system, has now 
made its bid for a share in television 
advertising in the postwar period—a 
new subsidiary, Filene’s Television, 
Inc., has been organized to. operate 
television stations in New England. 


... After the war Bendix. Aviation 
will offer ultra-shortwave radio 
broadcasting sets for a host of pur- 
poses—these sets send out a wave 
length of as little as six feet, in con- 
trast with the 1,000-foot wave lengths 
of the average broadcasting station. 


Publishing Patter 


Aeronautical Chamber of Com- 
merce of America, Inc., has brought 
out its twenty-sixth annual edition of 
the “Aircraft Year Book”—the vol- 
ume with 727 pages brings up to date 
all background material on aviation, 
plus the war record of the U. S. Army 
Air Force, U. S. Navy, and the Civil 
Air Patrol... . A new series of patri- 
otic cover themes will be featured by 
Collier’s Weekly, as a result of the 
favorable response to the “Save Waste 
Paper” cover on the July 15 issue— 
coming is a “Save Tin Cans” cover, 
followed by a “Save Kitchen Fats” 
cover, etc. . . . Newest in employee 
publications is The Family, published 
by the Norge Division of Borg-Warn- 
er—this is a 16-page monthly maga- 
zine which will be distributed to all 
workers without charge. . . . Further 
proof that truth is stranger than fic- 
tion will be found in the new booklet 
of the New York Times, called 
“Classics in Classified”—this is 4 
selection of the amusing and unusual 
advertisements that have appeared in 
the “personal” and “want ad” col- 
umns of a great newspaper. . . . The 
eight days beginning October first has 
been designated officially as National 
Newspaper Week—Saturday (Oct. 
7) will be Newsboys’ Day... . 
“Wear, A Discussion of the Mechan- 
ism of Wear Phenomena and In- 
fluencing Factors” is the title of a new 
industrial manual, said to be the first 
of its kind in the English language— 
the guide has been published by Ni- 
tralloy Corporation, and covers such 
topics as Molecular Adhesion, Sut- 
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face Melting, Specific Pressures, 
Work Hardening, Gear Pitting, Lu- 
bricants, Galling, Scoring and Fret- 
ting. 


Transportation Topies 


Packard Motor Car has obtained a 
patent on an automobile model having 
its engine in a rear compartment, 
with a pressure intake for cooling the 
air in the interior of the car built into 
a panel covering the motor—this is 
said to be the first attempt at a com- 
bined power-and-cooling unit... . 
The so-called “Ducks,” such as the 
amphibious trucks made by Food Ma- 
chinery and General Motors are ex- 
pected to be restyled for homes after 
the war—one report is that these sea- 
going carriers will serve the same 
purpose as house auto trailers, which 
can be parked on either water or land. 

. Glenn L. Martin Company has 
designs on a new type of cargo plane 
that may serve as an indication of the 
styles to come in flying box cars— 
the feature is a tremendous cargo- 
carrying fuselage, centered between 
two narrow fuselages, with a tail as- 
sembly that will permit loading and 
unloading from the rear. . . . Now it 
can be told that Willys-Overland is 
the manufacturer of the precision 
hoists used on battleships to lift pro- 
jectiles from the magazine of the ship 
to the gun deck—these hoists, which 
substantially increase firing speed, 
weigh 6,750 pounds and are composed 
of more than 3,000 parts of very close 
tolerances. 


“BIG STEEL” 


Consiodod page7 
ture results, The feeling is gaining 
adherents, too, that any kind of post- 
war prosperity is inconceivable with- 
out a reasonably active and prosper- 
ous steel industry. 

ition from new sources, such 
as the light metals and plastics, is 
a prospect rather to be considered 
in proper proportion than to be de- 
nied. Trade experts do not see steel 
as any more of an all-purpose mate- 
rial after than before the war, but 
they do feel that inroads will have 
little over-all effect, particularly in 
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view of concurrent technological prog- 
ress that has been made within the 
steel industry itself, notably in new 
alloys and processes. 

After weighing all other factors, 
market quotations are, in the final 
analysis, the decisive element in 
values. Because the steel stocks have 
tended to be laggards in the current 
bull market, through exaggeration of 
postwar uncertainties, they are felt 
still to offer values now becoming 
rare in other sections of the list. And 
“X”, as the recognized leader of this 
normally active market group, may be 
regarded as one of the more desirable 
for long term speculation. 


_PUBLISHERS’ PROF ITS 


pa 7 


gains in advertising revenues are the 
result of two main factors: (1) large 
appropriations by national advertisers 
anxious to protect trade positions in 
postwar markets, and (2) Govern- 
ment approval of legitimate advertis- 
ing as a cost in connection with figur- 
ing war contracts and as a deductible 
tax item. How some of the principal 
magazines are benefiting from the ex- 
pansion in advertising is indicated by 
the tabulation on page 7. 

Not all of the gains in advertising 
and circulation may be carried over 
into the postwar years, but there is 
no current indication that magazine 
prosperity is flattening out. The pace 
can be expected to slow somewhat, 
but costs are well controlled and cur- 
rent dividend distributions appear 
well protected. While yields may not 
be over-generous the issues generally 
should qualify as suitable for the 
average businessman’s fortfolio. 

Here are brief descriptions of some 
of the leaders: 

Conde Nast Publications, Inc., 
publishes Vogue, House & Garden, 
Glamour and Vogue Pattern Book, 
does a large volume of printing for 
other publishers, and manufactures 
and distributes paper dress patterns. 
The business dates back to 1892. 
Capitalization: Long term debt, 
$405,000; capital stock (no par) 
335,335 shares. 

Crowell-Collier Publishing Com- 
pany publishes American Magazine, 
Collier's and Woman's Home Com- 

(Please turn to page 19) 


NOTE—From time to time, in ade space, 
there will appear an advertisement which we 
hope wili be of interest to our fellow Amer- 
icans. This is number forty-four of a series. 
Scuentey Distitters Corp., New York 


Pedigreed 


Sometime ago we wrote a piece entitled 
“Leaven.” We told you something about 
distiller’s yeast—but not very much. 
There is so much more to tell about 
these busy little bees in a distillery; the 
miraculous little fellows so tiny that a 
single cell is invisible to the naked eye. 
But what a powerful job they perform! 


I wonder if the connoisseur—the man 
who knows good whiskey when he tastes 
it—knows too that yeast plays so im- 
portant a part in determining the flavor 
and bouquet of whiskey? Yeast possesses 
the strange ability to absorb sugar by its 
own life process and convert it into alco- 
hol. And, yes, indeed there is pedigreed 
yeast. Many of the specially developed 
cultures have been in distillers’ families 
for generations, and during the fourteen- 
year period of prohibition they hibernated 
in cold stocagn, And that’s where they 
are now, until they are called out to go 
to work. 


Always fascinating, yeast, to this writer. 


.“A man in white” let me see a single cell 


of a new culture of this plant life, under 
a high-powered microscope—yeast in its 
purest form. Then, I saw the chemist 
take a platinum loop and place the cul- 
ture in a small flask containing malt 
worst. And the activity began. 


Generations come fast in the life of the 
yeast cell. Soon a larger flask was pro- 
vided, and then a small tub. This remark- 

able growth went on until the yeast filled 
a great tub holding many hundreds of 
gallons. Amazing, isn’t it? 


When this yeast is in the fer- 
menters containing malted mash it starts 
to work immediately, and again men in 
white stand by to check acidity, aroma, 
and sugar content — constantly. In just 
about three days the sugar in the mash 
is converted into alcohol, and perhaps 
you remember that in addition, the 
process also produces carbon dioxide gas. 
The alcohol remains, but the gas is car- 
ried off and made into dry ice. . 


And all this has been going on for 
many centuries — from earliest recorded 
time. It is a natural process. Man has 
little to do with it. He only waits, and 
watches, and controls, How carefully and 
how scientifically he controls every step 
in the fermentation process, and later in 
the distillation process, determines the 
quality of the product that finally finds 
its way into a bottle bearing a label—a 
name. The distiller is proud of that name. 


MARK MERIT 


of ScHEeNLEY DistittErs Corp. 


FREE—Send a postcard or letter to S 
Distillers Corp., 350 Fifth Avenue, N. Y. 1, 
N. Y. and you wi receive a con- 
taining reprints of earlier articles on various 
subjects in this series. 
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Ryan Aeronautical Company 


_ Shattuck Denn Mining Corporation 


Data revised to July 26, 1944 


Incorporated: 1931, California, under the Ay title of Ryan RN) 
Aeronautics, Ltd.; present name adopted in 1936. Office: i Field 

San Diego, California. Annual meeting: Third Tuesday in March. Number of 
stockholders (February 29, 1944): 1,968. 


Capitalization: Funded debt..... scene *None 


Capital stock ($1 on 439,193 shs 
*Has outstanding $2.9 million in notes payable to banks under ‘‘V’’ Loan agreement. 


Digest: Manufactures aircraft and airplane equipment, in- 
cluding seats, preheaters, exhaust manifold systems and 
silencer’s. A wholly-owned subsidiary, Ryan School of Aero- 
nautics, conducts a school for training U. S. Air Force pilots, 
mechanics and technicians. Has filed application with CAB 
for six feeder and pickup air lines covering 100 California 
cities. Shares are among the more speculative of the aviation 
group. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 
*Earned per share.... $0.06 $0.08 $0.23 $0.82 §$1.52 $1.27 |: arr 
Dividends paid ...... 0.05 None None None None 0.55 0.35 tNone 
tPrice 
™% 7 5 6 5 5 4% 
*Based on number of shares outstanding at close of each year. Loettins from 
San Francisco Stock Exchange from 1936 through 1939. On N. Y. Curb s tTo 
July 26. §10 months ended October $1; fiscal year was auamol te eed Gael 


Seeman Brothers, Inc. 


Data revised to July 26, 1944 


Incorporated: 1920, New York, as successor to partnership estabished in (SEE) 
1886. Office: 121 Hudson Street, New York, N. Y. Annual meeting: Fourth 

Wednesday in September. Number of stockholders, 568. 

Capitalization: Funded debt............... sen *None 
Capital stock (mo par)........... 104,200 shs 


*40,000 mortgage outstanding. 


Digest: A wholesale distributor of a variety of food prod- 
ucts, including tea, canned goods, coffee, jams and cereals, 
chiefly under the “White Rose” brand. About 80% of total 
sales are made within a radius of 50 miles of New York and 
the remainder along the Atlantic seaboard. Primary appeal 
of shares is for income. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 
*Fiscal 


Qu. Year ——Calendar Year—— 
ended: Sept. 30 Dec. 31 Mar. 31 June 30 Totals ay tPrice Range 
| eS $1.01 $0.85 sees $0.85 $1.72 $4.48 $3.50 49 —41% 
1936..... 1.01 1.03 1987.... 1.12 1.16 4.32 4.87% 50%—36 
ee 0.79 0.55 1988.... 0 0.35 2.28 2.50 35 —29% 
1988..... D0.02 1.04 1939.... 1.02 1.65 3.69 3.12% 438%—81 
1039..... 1.16 1.09 1940.... 0.61 0.51 3.38 3.00 40 
1940..... 0.71 1.07 ee 0.47 3.63 3.00 41 —36 
1941..... 1,03 1.20 1942.. 1.50 0.26 3.99 3.50 —26% 
Fae 1.00 1.06 1943.... 0.93 0.19 3.18 3.00 46 —29% 
1948..... 0.89 0.80 1944.. 0.92 oss $1.50 144%—40 


*Fiscal years ended June 30. To July 26. tN. Y. Curb. 


Segal Lock & Hardware Company, Inc. 


Data revised to July 26, 1944 


EG); neorporated: 1915, New York, under name of Burglar Proof Lock and 
Ine. (succeeding a business in 1912); present title 


adopted in 1919. 395 Broadway, New York, N. Y. Annual meeting: January 
25. Number of stockholders (March 31, 1941): Preferred, 254; common, 6,022. 

Capitalization: Funded debt.......... on *$201,081 
tPreferred stock 7% cum. ($50 par).......cecccccccccccccssccescccnecs 10,238 shs 
Common stock ($1 par)..........+.. gb dn 1,271,891 shs 


*R.F.C. notes and interest payable. tRedeemable at $55 per share. 


Digest: Manufactures “Segal” locks and general hardware 
including keys, padlocks, key-cutting machines, automobile 
parts, razors, razor blades, and other items. Under wartime 
conditions 95% of company’s production has been for the 
Armed Services. Poor earnings record and restricted finan- 
cial position make stock extremely speculative. Preferred 
dividend accruals, $42.00, as of April 15, 1944. 


RECORD OF DEFICITS AND PRICE RANGE OF COMMON: 


Years ended Dec. 31: 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share. D$0.44 D$0.29 D$0.12 D$0.17 tD$0.08 $0.20 $0.23 ..... 


Price Range (N. Y. Curb): . ow 
1% 1-5/16 1% 1% *% 
% % 5/16 5/16 % *% 


*To July 26. +15 months to March 31, 1942. 


(For additional Factographs please turn to page 20) 


Data revised to July 26, 1944* 


Incorporated: 1925, Delaware, as a qeneciiietien of Shattuck-Arizona Cop- (SDE) 
per Company and Denn-Arizona Copper Company, established 1904 and 

1907, respectively. General office: 120 Broadway, New York, N. Y. Annual meeting: 
Last Wednesday in May. Number of stockholders (December 31, 1941): atte 


Digest: A small high-cost copper producer in the Warren 
District of Arizona. Considerable silver and gold are also re- 
covered. Since 1940, lead-zinc ores have yielded appreciable 
concentrates. Purchase and leasing of other small properties 
in recent years help to diversify output but company’s cost 
position continues unsatisfactory. 


EARNINGS, DIVIDEND RECORD AND fogs RANGE OF CAPITAL STOCK: 


Years ended Dec. 31: 1936 1937 1938 1940 1941 1942 1943 1944 
Earned per share.. D$0.05 $0.05 D$0.22 $0.12 a3 $0.12 $0.02 


Dividends paid.... None 0.25 None 0.27% 0 0.25 None 0.12% *$0.i0 
ce Range (N.Y. 20 28 11% 10 6% 4 4 4 
4% st it 5% 38% 2 2 2% 
*To July 26. 


Starrett Corporation 


Data revised to July 26, 1944 


Incorporated: 1936, Delaware, as successor by reorganization to the Star- 
rett Corporation formed ih 1929. Office: 77 River St., Hoboken, N. J. (STR) 
Annual meeting: Second Monday in April. 


Capital stock ($1 par).. she 
Digest: Owns and operates real estate and engages in con- 
struction of buildings in principal U. S. cities. In 1943 and 
1944 reduced its realty holdings to one New York City office 
building and one tract in Oklahoma. War boom in construc- 
tion and improved rentals afforded temporary stimulus for 
industry, but company’s participation was not very profitable. 
In 1944 narrowed its construction activities to private contracts. 
*RECORD OF DEFICITS AND PRICE RANGE OF CAPITAL — 
Years ended Dec. 31: 1936 1937 1938 1939 1940 1941 1942 1943 1944 
Deficit per share.. D$0.80 D$0.54 D$0.95 D$0.59 D$0.25 D$0.84 D$0.35 D$0.40.... 
High 5% 1% 18/16 7/16 1% 
on % 2% 13/48 1/16 % O8/16 «5/16 F15/16 


*1932 to 1935, based upon predecessor company’s common stock. fTo July 26. 


General Gas & Electric Corporation 


Data revised to July 26, 1944 


Incorporated: 1925, Delaware, as successor to a company of the 

name incorporated in 1922. Office: 61 Broadway, New York 6, N. “ (G6GS) 

Annual meeting: Second Wednesday in June. 

ferred stock $8 ae | shs 


*Callable at $125. fCallable at $110. {Callable at $105. §Callable at $102. 


Digest: A holding company whose subsidiary operating com- 
panies supply electric light and power, gas and other utility 
services along the Atlantic seaboard including parts of N. C, 
S. C., Ga. and Fla. Controlled by Associated Gas & Electric 
Corp. Reorganization and integration proceedings will result 
in disposal of major properties, and eventual liquidation. 


EARNINGS, DIVIDEND aay AND PRICE RANGE OF STOCKS: 


$5 Prior 1937 1939 1941-1942 1943 1944 
Earned $19.76 19 $25.05 $16.76 $22.72 $21.10 $29.48 $29.94 
Dividen paid 5.00 5.00 5.00 500 3.75 1.25 5.00 $7.50 


oan $7 and $6 Preferreds: 
Combined 1.35 0.84 1.83 1.08 1.62 1,47 2.24 2.28 
*2.00 None WN 


Dividends $7 pfd.. - *1.75 None None None None None None {None 
Divid’s, $6 AaB pf. *1.50 None None None None None None {None 
Price Range $6 A pf.64%-33 50-25 65%-39 44-28 104.38 102-61 120%-93 126-115 


Class A Common: 

Deficit per share.... D$0.68 .70 D$0.67 D$0.59 .61 D051 fF 

Price Range ........ 8%-% 1%-% %-% 1%-% 1%-% 3-1% 23 
*Paid in script. tTo July 26. 


NOTE: on preferred stocks to June 30, 
share; $7 preferred, ‘$78.75 per share; $6 preferred (series A B), $67.75 
share. 
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PUBLISHERS’ PROFITS 


Concluded from page 17 
panion, and is an important book 
publisher. The business dates back to 
1906. Capitalization: 7 per cent 
($100 par) cumulative preferred 
stock, 8,710 shares; common stock 
(no par), 750,850 shares. 

The Curtis Publishing Company 
publishes The Saturday Evening 
Post, Ladies’ Home Journal, Country 
Gentleman and Jack and Jill. The 
partly owned Castanea Paper Com- 
pany sells its entire output to Curtis, 
the business therefore being virtually 
self-contained from the cutting of 
pulp wood to the distribution of mag- 
azines. Capitalization: Funded debt, 
$5.9 million; $3-$4 (no par) cumu- 
lative prior preferred stock, 689,854 
shares ; $7 (no par) cumulative pre- 
ferred stock, 32,506 shares; common 
(no par), 3,457,676 shares. 

McCall Corporation publishes 
McCall’s, Redbook, Blue Book, and 
McCall’s Pattern Book, and does a 
general printing business in addition 
to manufacturing paper patterns 
which are distributed through depart- 
ment and dry goods stores. Capital- 
ization : Capital stock (no par), 522,- 
998 shares, 

McGraw-Hill Publishing Company 
publishes 23 trade magazines and 
scientific journals, 12 annual trade 
catalogues, and technical, scientific, 
business and other non-fiction books. 
The business dates back to 1899. 
Capitalization: Funded debt, $2.4 
million ; capital stock (no par), 600,- 
000 sharés. 

Time, Inc., publishes Time, For- 
tune, Life and The Architectural 
Forum, conducts a monthly news 
teel and weekly radio program, and 
owns about 12% per cent of the 
American Broadcasting Company, 
operating the Blue Network. Capital- 
ization: Long term debt $5.0 million ; 
capital stock ($1 par), 952,213 
shares. A 


United Engineering and Foundry Company 
Pittsburgh, Pa., July 25, 1944. 
The Board of Directors declared a dividend of 
fifty cents (50c) a share on the $5-Par Common 
Stock, and the regular quarterly dividend of one 
and three-quarter percent (1%%) on the $100- 
Par Preferred Stock, both payable August 15th 
to stockholders of record Angnat 4, 1944. 
GEO. . LANG, Treasurer 


— 
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R cundize plans for Commercial 
Mackay debenture 4s lifted 
these bonds 5 points to 145, the wide 
premium over call price of par re- 
flecting the redeemable value of the 
warrants attached. Plans for refund- 
ing other Gt. Northern issues im- 
proved demand for that road’s non- 
callable 5s of 1973, which also rose 
over five points. 


I. T. & T. UNITS CALL ISSUES 


All outstanding income debentures 
and warrants of Commercial Mackay 
Corporation, All-America Corpora- 
tion, and American Cable & Radio 
Corporation have been called for re- 
demption September 1. The Commer- 
cial Mackay Corporation income de- 
benture 4s and All-America Corpora- 
tion debenture 4s will receive par. 
Redemption price of the warrants is 
at the rate of 25 cents for each share 
of American Cable & Radio common 
stock which the warrant entitles hold- 
er to purchase. Holders of the war- 
rants may exercise same up to the 
close of business on the redemption 
date. International Telephone & Tele- 
graph and Commercial Mackay, the 
principal holders of the warrants, 
will not exercise their privilege but 
will redeem the warrants. 

The debentures were originally is- 
sued at the time of the reorganization 
of the old Postal Telegraph & Cable 
Corporation in 1940 in payment for 
certain cable and radio properties ac- 
quired from Postal. 


HOUSTON OIL DEBENTURES 44s 


These bonds have not been very 
active recently but, at present quota- 
tions of 10434 bid, they appear to 
be appraised at a fairly full figure in 
relation to the redemption price of 
10134. This $8 million issue was sold 
in 1939 to retire all of the company’s 
then outstanding 10 year secured 
5%s of 1940. In view of the present 
favorable money market conditions 
existing, as well as a none too diffi- 
cult bond market situation, the com- 
pany’s management may consider it 
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expedient to effect a refunding pro- 
gram at a time so propitious that a 
fairly substantial saving in interest 
requirements could be effected. For 
this reason holders of the issue might 
give consideration to securing _ the 
presently existing premium. 

One of the relatively smaller. units 
in the industry, Houston Oil’s chief 
activities are the production and mar- 
keting of crude oil and natural gas. 

The refined product is purchased 
in the market and_ redistributed 
through a small group of partly 
owned companies. Earning power 


over the past five years has followed 
a consistent upward trend and reten- 
tion of all surplus earnings, instead 
of paying dividends on the common 
stock, has permitted the company to 
build up a good working capital 
position. 


“MOP” 


General 4s—| 975 


Speculative Potentialities 
Circular Upon Request 


MCLAUGHLIN, BAIRD & REUSS 


Members New York Stock Exchange 
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American Chicle Company 


Cluett, Peabody & Company, Inc. 


Earnings & Price Range (ACJ) Data revised to July 26, 1944 Earnings & Price Range (CLU) 
Data revised to July 26, 1944 Incorporated: 1918. New York; original pre- $0 
sor pa ers orme: n % - 
meeting: Fourth Tuesday in York, N. ¥. Annual meeting: Second Wed- 
. . Number of stockholders (June 15, nesday in March at Troy, N. ¥. Ap- | 10 sia 


on stock (MO PAar).......++. 677,844 shs 


Business: One of the three largest U. S. manufacturers of 
chewing gum. Brands include “Chiclets,” “Beeman’s Pepsin,” 
“Adams Clove,” “Black Jack,” “Dentyne,” “Sen-Sen” and 
“Adams Pepsin”; 90% of output sold in 5-cent packages. 

Management: Very efficient and aggressive. 

Financial Position: Strong. Working capital December 31, 
1943, $114 million; ratio, 3.3-to-1; cash, $3.1 million; market- 
able securities, $102,780. Inventories, $7 million. Book value 
of common stock, $32.09 per share. 

Dividend Record: Payments each year beginning 1899, ex- 
cept 1917-18 and 1921-25. Present rate, $4 plus extras. 

Outlook: Despite limited supplies of raw materials, com- 
pany will be able to continue volume production to meet 
heavy wartime demands. Earnings will be well maintained 
for the duration, and postwar prospects are favorable. 

Comment: Primary interest in the shares lies in their in- 
come-producing character. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Qu. ended: Mar. June 30 31 Dividends 
1 $1.51 $1.80 $1 $1 89 


.89 .82 $6.50 118%— 87% 
1.79 2.27 2.33 1.98 7.00 112 — 90 
Ss 1.83 1.88 2.13 1.70 7.54 5.50 — 88% 
iienbsbsne 1.98 2.33 2.47 2.00 8.79 6.25 1 —109% 
SSS 2.09 2.27 1.95 2.11 8.42 6.50 140%—112 
BPEhowcsccas 2.12 2.03 2.09 1.88 8.13 6.00 121 — 
es 1.61 1.51 2.14 1.31 6.57 5.00 103 — 69 
1.68 1.87 6.89 5.00 112%— 
quarterly earnings are before this tax. {To July 26. 

Archer-Daniels-Midland Company 

Earnings & Price Range (ADD) 

Data revised to July 26, 1944 aCe WANGE 
Incorporated: 1923, Delaware, as consolida- 
tion of three companies, the oldest estab- 20 
lished in 1898. Office: Minneapolis 2, Minn. 10 
Annual var Second Tuesday in October. 0 
Number stockholders (November 30, 
1940), bases available, 3,582. % 
Capitalization: Funded debt...... $1,400,000 Yj 
Capital stock (no par)........... 544,916 shs AA on 
1936 "37 "38 ‘39 “42 1943 


Business: A leading producer of linseed oil and related 
products. Additional activities include processing of soy beans, 
grain storage, and refining of vegetable and fish oils. Wholly 
owned Commander-Larabee Milling Company wheat flour daily 
capacity of 25,000 barrels. Flaxseed processing plants have 
annual capacity of 24 million bushels and soy bean of 18 
million bushels. 

Management: Capable and of long experience. 

Financial Position: Good. Working capital June 30, 1943, 
$18.7 million; ratio: 1.9-to-1; cash, $6.9 million. Book value 
of common, $57.41 a share. 

Dividend Record: Satisfactory. Common dividends (al- 
though at highly irregular rate) paid in each year since 1927. 

Comment: Increased allotments of linseed and soy bean 
products to paint, drug and food manufacturers, with prob- 
ability that restrictions will be further eased, indicate con- 
tinuance of a high level of profits, but company is expected 
to adhere to its conservative dividend policy. 

Comment: Despite the relatively satisfactory record, the 
stock shares ihe risks characteristic of commodity equities. 
EARNINGS, DIVIDEND RECORD AND PRICE RANGE oF CAPITAL STOCK: 


endar Year’s——, 
ended: Sept. 30 Dec. 31 be 81 June 30 Years vidends Range 
1935.... $0.62 $0.65 $1.13 $3.05 $3.00 —87 
1936.... 0.85 1.67 1937.... 1.15 1.36 5.08 2.00 r+} —22 
1987.... 0.56 0.49 1938.... 0.27 D0.89 6.43 1.25 31%—20 
1938.... 0.27 0.33 1939.... 0.64 1.78 8.02 1.10 37 —21 
1.61 1940.... 1.21 1.84 5.42 1.40 
1940.... 0.74 1.01 1941.... 4 2.31 5.69 1.85 33 26 
1941.... 1.79 1.96 1942.... 0.90 5.68 00 36 —27% 
1942.... 0.98 2.01 1943.... +08 2.32 2.00 47%—34 
1948.... 1.55 2.03 1944.... 2.11 *1.00 “57 —42 
*To July 26. 


20 (For additional Factographs please turn to page 22) 


*Notes payable, due $375,000 annually 1945to 1952. tCallable at $125 a share. 


Business: A leading manufacturer of men’s popular priced 
and high grade shirts, sportswear, handkerchiefs, neckwear, 
underwear, and collars. Receives royalties on the company- 
owned Sanforizing process for shrinking fabrics. 

Management: Efficient and progressive. 

Financial Position: Sound. Working capital December 31, 
1943, $17.1 million; ratio: 4.0-to-1; cash and equivalent $146 
million. Book value of common, $20.55 a share. 

Dividend Reeord: Very good. Preferred dividends paid 
regularly since organization in 1913; distributions on common 
at various rates each year since 1914 with the exception of 1922. 

Outlook: Trend of profits is expected to continue moder- 
ately downward in consequence of squeeze between rising 
costs of labor and materials and price ceilings on products. 
Postwar outlook is favorable. 

Comment: Preferred is of investment grade. Common com- 
bines cyclical and income features. 

*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


$1.34 1.33 25%—16 
0.29 1.00 1,29 0.85 25%—10 

clans 1.69 2.47 4.16 2.75 38. —21% 
1.65 2.09 3.74 2.75 45%—25 
2.11 2.03 4.14 3.00 39%—28 
2.03 1.82 3.85 2.25 36 
1.99 1.04 3.03 2.00 40 


*Adjusted to three for one split in June, 1987. Including special dividend of $1 
a share. {To July 26. 


Commercial Investment Trust Corporation 


earnings & Price Range (CIT) 
1 

Data revised to July 26, 1944 80 = 
Incorporated: 1924, Delaware. Office: 1 Park | $6 
Avenue, New York 16, N.Y. Annual meeting: 20 = 
F esday ril. Number of stock- [| 6 
holders (June 10, 1944): Common 17,391. 


Capitalization: Long term debt. .$20,000,000 
Common stock (no par) 


Business: Largest independent organization in the install- 
ment financing field, a subsidiary handling financing for Ford 
dealers. Also owns National Surety Corporation. 

Management: Among the best in its field. 

Financial Position: Strong. Because of the nature of the 
business, assets other than cash consist mainly of short term 
receivables. As of December 31, 1943, cash totaled $21.2 million. 
Book value of common stock, $30.97 per share. 

Dividend Record: Good. Dividends each year since 1924. 

Outlook: For the duration the volume of business and eart- 
ings may continue relatively curtailed as installment financ- 
ing, normally the chief earnings constituent, is almost negli- 
gible. Postwar prospects, however, are excellent. 

Comment: Recent retirement of the preferred stock strength- 
ens the investment status of the equity. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 


$3.16 2.91 07 *$4.90 
3.43 2.98 6.36 
2.06 2.18 4.34 00 
2.10 25 74.35 4.00 
BORE ow 2.58 4.78 4.00 
1. 07 -96 3.00 
ar 1.72 1.22 2.94 3.00 
*Also stock and manufacturis 
subsidiaries from dates of excluding 


tBased on shares those 
acquisition of minority interest in Universe! Credit Corp. {First quarter earned 5 
1948. §To July 26. 


cents in 1944; 85 cents in 
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FLORIDA 


FLORIDA CITRUS 
OPPORTUNITY 


700. aeres df land, including some good timber, all 
under!.conerete-post, barbed-wire fence. 

3 miles frontage on paved State roads. 

Less than 3 miles from center of Fort 


Myers 
cane acres in bearing citrus grove, 12,840 orange and 


fruit trees. 

” acres in young grove, about to bear 4,990 grape- 
fruit trees. 

2-car daily capacity modern packing house. Food 
Machinery equipped, 8 coloring rooms, private siding. 
Complete grove pam tractors, sprayers, duster, 
trucks, etc., all in good o 

Well i-established, mail-order business with 
over $100,000 annual sales. 


Two beautiful, navigable tropical. streams running 


through property. 

Comfortable owner’s home. Guest house, 5 Bement, houses. 
Large sheds and garages. Well-equipped offi 

Owner’s business in North makes it for’ 
to sell out and leave Florida. This property is. priced 
right for a quick sale and will not remain on the market 
long. If interested write at once to 


Cc. VIERHOUT 


FORT MYERS, FLORIDA 
Or see your own broker. 


FLORIDA COUNTRY ESTATE 

with fine citrus grove of over 1400 trees of good 
variety and a 3-year, 2-story, fmodern Colonial 
home in unequalled setting of large shade trees 
and facing on private 20-acre sand bottom lake 
well stocked with fish. Screened summer house, 
dock and boats. 5-room tenant cottage, barns 
and tool sheds, fine tractor and equipment. 
Private water system with high steel water 
tower. Stocked with some hogs, cattle, chickens 
and. ducks. Over 60 acres in all. No place in 
thé state to match this. In metropolitan area of 
Tampa Bay. Price $52,500.00. See or write 
Carlton W. Beard with Rex Cole, Realtor, 651 
Central Ave., St. Petersburg, Florida. 


LOUISIANA 


700-ACRE LOUISIANA home. Privacy with in- 
terest. Pines. Pecans. Pastures. Owner’s house, 
7 tenant houses, 3 barns, 3 mi. woven fence, 
stream, tractor, etc. A Personal Investment for 
a Safe Future. Full Price $55,800.00. 

Box No. 130, c/o Financial World. 


MASSACHUSETTS 


500-ACRE farm estate in the Berkshires. 150 
dcres farm land; 3 to 5 million feet of virgin 
timber, 14-room stone house, just completed; 3 
cottages; large barns; all modern equipment. 
Beautiful location with unequalled view, Comfort 
and opportunity for profit combined. Easily 
adapted to dude ranch, year-round hotel, exclu- 
sive school or convalescent home. For details 
contact E. O. Kimball, Lenox, Mass. 


NEW HAMPSHIRE 


LAKE SUNAPEE Farms, Summer Homes, Va- 
cation places; rent, Send for free 1944 
illustrated 

chad A. Crossley, Agent 
New New Hampshire 


P. 0. BOX 363 


NEW YORK 


FOR SALE: E: Lovely island summer home in. 
Thousand Islands one mile from Alexandria Bay, 
N. ¥. Property consists of 1 acre; modern 
home with kitchen, dining room, central hall with 
fireplace, living room with fireplace, spacious ver- 
andas, 2nd ae four bedrooms each with bath, 
linen closet; floor, two bedrooms and bath. 
Adjacent A Be with 3 slips, shop and lava- 
tory, amusement room on 2nd floor, fireplace, 
lavatory, 2 bedrooms. Laundry building fully 
equipped. Completely furnished for immediate 
occupancy. Surrounding lawns and gardens, 
artistic seawall y and economically main- 
tained. A good bay — guage quick action! 
ontact owner’s agent, 
345 Babcock, Buffalo, N. Y. 


VIRGINIA 


Near Lynchburg; Excellent 278 Acre Cattle, 
Sheep or Grain Farm. Completely modernized 
James River Type Residence with 8 rooms, 2 
baths, oilburner, guest house, servants’, tenant 
and managers’ house. Cattle barn and farm 
buildings. Ample water. Mountain view. $32,500. 
Photos and details mailed on request. Also other 
unusual opportunities in farms and estates all 
sections of Virginia. Write requirements. Ben- 
nett Realty Co., Lynchburg, Va. 


AUGUST 2, 1944 


DO’S DONT’S 
FOR INVESTORS! 
(Please Show This To An Investor Friend) 


] NSTEAD of pursuing the will-o’-the-wisp lure of risky short-term speculation, 
the investor should think primarily of building up a sound, well-balanced 


security program that will produce steady, safe income from his capital. Many 


carefully selected, sound income-producing stocks will not only afford you good 
income but they should show substantial long-term market appreciation. 


Sen select sound securities wisely, obtain from a reliable source, in condensed 

and easily usable form, the essential information about leading corporations. 
This will enable you to arrive at far sounder eonclusions than would otherwise 
be possible. 


99 you are a busy person, you cannot hope to read the great mass of literature 

pertaining to business and investments. The alternative is to have FINANCIAL 
WORLD do this for you and give you the boiled-down results—at a nominal cost. 
In addition, we interpret the information to aid you in selecting underpriced issues, 
‘as well as in avoiding overpriced securities. And just think of this: We do the 
complete job for you for less than 30 cents weekly! 


REMARKABLE VALUE FOR $15 


UR 3-Fold service for investors, available for only $15 a year, is composed of three 

important parts, each of which supplements the other. Part | is an authoritative weekly 
investment magazine. Part 2 is a valuable monthly stock ratings and statistical manual. 
Part 3 is our Investment Advice Privilege, which enables the subscriber to write for our opinions 
on listed securities. Where else can you get so much for so little? 


104 PEACE STOCKS With a Revised 
“Stock Factograph" For Each One 


ema new book for investors (now on the press) contains a comprehensive "Factograph'™ 
of each of 104 campanies selected by our editors as being outstanding beneficiaries of 
peace. Each "Stock Factograph” gives many highly essential facts with which you probably 
are not familiar. Each also contains a new 7-year chart of Earnings, Dividends and Price Range. 
Send $1 today for this timely “Junior Factograph Peace Manual" alone—or add but 50 cents 
to your subscription payment. 


I~ “Learn How To Select Sound Securities - Return This Coupon Promptly” ~ “] 


FINANCIAL WORLD A-2 
I 86 Trinity Place, New York 6, N. Y. 1 


4 For enclosed $15, please enter my subscription for FINANCIAL WORLD for one year, 
“INDEPENDENT APPRAISALS OF LISTED STOCKS”, your 
Advice Privilege as per rules and an immediate survey of my 20 securities. (Limited 

} to New York Stock Exchange and New York Curb Exchange issues.) 


| Add $2.95 extra for large book of “Factographs”. Price alone, $3.85. Add 50 cents for ] 

J coming “12-Year Record of N. Y. Stock Exchange Common Stocks”. Price alone, $1. j 
y Add 50 cents for “10-Year N. Y. Curb Exchange Tabulation’. Price alone, $1. Add i 
a eents for “104 PREMIER PEACE STOCKS” (ready soon) or remit $1 for book alone. 
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S. H. Kress & Company 


Mohawk Carpet Mills, Inc. 


Data revised to July 26, 1944 
Incerporated: 1916, New York; original busi- 
ness was started in 1896. Main office: 114 | 60 
Fifth Ave., New York, N. Y. Annual meet- 45 PRICE RANGE 
ing: Second Tuesday in May. Number of | 30 foot 
stockholders (November 1, 1942): Preferred, 1° 
1,175; common, 6,265. 

Capitalization: Funded debt.......... 
*Preferred stock 6% cum. special.720, 
Common stock (no par)........ 2,351,674 shs . 


*$10 par, callable $11. 


7Earnings & Price Range (KSC) 


Business: Operates approximately 244 stores selling mer- 
chandise chiefly in the 5-10-25 cent price class; is the fourth 
largest in the limited price variety chains. Units are chiefly 
located in the southern and western states. 

Management: Long connected with company; very capable. 

Financial Position: Strong. Working capital December 31, 
1943, $27.8 million; ratio, 2.5-to-1; cash and U. S. Gov’ts $25.7 
million. Book value of common, $28.97 a share. 

Dividend Record: Regular preferred payments since is- 
suance in 1927. Common payments without interruption since 
1918. Regular rate since 1936 has been $1.60 per annum. 

Outlook: Earnings should continue to be well maintained 
for the duration; relative stability should again characterize 
peacetime operations. 

Comment: Operating record places the preferred shares 
among the more conservative in the group. Common has 
been a consistent dividend producer. 


EARNINGS AND DIVIDEND RECORD, PRICE RANGE OF COMMON: 
Bose naes 1936 1937 1938 1939 1940 1941 1942 1943 1944 

Range: 


~ *Includes $0.25 extra in special preferred stock. {Includes postwar refunds, 43 cents 
in 1943, 38 cents in 1942. §To July 26. 


The Mathieson Alkali Works, Inc. 


Data revised to July 26, 1944 


Incorporated: 1892. Va. General offices, 60 
East 42nd St., New York 17, N. Y. Corporate 
office, Saltville, Va. Annual meeting: Last 
Tuesday in March at Saltville, Number of 
stockholders (Dec. 31, 1943): about 12,000. 
Capitalization: Funded debt............ None 
— stock, 7% cum. (100 

Commas stock (no par)......... 828,171 shs 


fomings & Price Range (AKL) 


PRICE RANGE 


*Non-callable. 


Business: One of the largest domestic producers of alkalies, 
including soda ash, caustic soda, liquid chlorine, bleaching 
powder, synthetic ammonia, solid carbon dioxide, hypochlo- 
rite, etc. Products are used in manufacture of glass, soap, pulp 
and paper, textiles and other chemicals. Many of its products 
are vital for defense needs. 

Management: Conservative; experienced. 

Financial Position: Good. Working capital December 31, 
1943, $7.2 million; ratio, 3.8-to-1; cash and equivalent, $5.8 
million. Book value of common stock, $26.50 a share. 

Dividend Record: Regular preferred dividends since 1923; 
common 1907-1919, and 1926 to date. No fixed rate. 

Outlook: New products may add moderately to postwar 
profits but company’s basic position in primary chemicals 
suggests relative stability rather than spectacular growth. 

Comment: Preferred shares are of sound investment grade; 
common usually exhibits only average price fluctuations. 


*EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF COMMON: 
Qu. ended: Mar. 31 June 30 Sept. 30 Dec. 31 Total Dividends Price Range 
36 $0. $0 $0.53 $0.46 $1.76 $1.50 425%—27 14 


30 .47 7 
. See 0.52 0.58 0.52 0.1 1.81 1.65 41%—22 
_ rer 0.16 0.18 0.36 0.31 1.01 1.50 36%—19% 
0.15 0.16 0.30 0.51 1.12 1.50 375%— 20% 
ees 0.39 0.51 0.46 0.36 1.72 1.50 32%—21 
0.44 0.67 0.47 0.32 1.90 1.75 334%—24% 
0.37 70.20 0.25 0.44 1.26 1.12% 
a 0.36 0.39 0.33 0.26 1.84 1.00 %—19 
*Adjusted to present capitalization. ftAfter adjustments ue under 1942 provi- 
sions; also for lst quarter which was based on 1941 =~ Hy tTo July 26. 


Earnings & Price Range (MOK) 
Data revised to July 26, 1944 50 


Incorporated: 1920, New York 30 
solidation of two companies, one established ie ICE RANGE 
in 1885 and the other in 1886. Office:: | 20 i=] 
Amsterdam. N. Y. Annual meeting: Last’ | 10 

Tuesday in April. Number of stockholders | 0 


(December 31, 1943): 3,591. = 8 
Capitalization: Funded debt.......... Non 0 
Capital stock ($20 par).......... 531,000 ae DEFICIT PER SHARE $3 


1936 "37 ‘38 ‘39 “40 “42 1943 


Business: One of the leaders in the industry, normally manu- 
facturing an extensive line of rugs and carpets, including 
Chenilles, Wiltons, Axminsters, tapestries, velvets and plain 
weave. 

Manegement: Long identified with the company. 

Financial Position: Excellent. Working capital December 
31, 1943, $14.1 million; ratio 8.4-to-1; cash, $6.5 million: Book 
value of capital stock, $37.76 per share. 

Dividend Record: Various payments in 1923-30 and 1934 
to date. Regular rate since 1940 has been $2 per annum. 

Outlook: Heavy production of cotton duck and woolen 
blankets for the services has carried narrow profit margins 
but partly offset restrictions on normal business; relaxa- 
tion of controls and large unsatisfied civilian demand are 
constructive for the future. 

Comment: Stock is above-average in its normally cyclical 
group. 

EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Half-year period ended: June 30 Dec. 31 Total Dividends Price Range 
1936 $0.33 $1 33%—19 


$1.98 $2.31 -80 % % 
4 D0.14 2.2 1.70 40%—12% 
D1.28 D1.44 D2.72 0.25 20%—10 
0.95 2.34 3. 0.75 21 —10% 
0.93 1,98 2.91 1,25 19%— 9% 
1.76 1.86 3.62 2.00 17%—124 
1.63 1.40 3.03 2.00 18 —12% 
1.48 0.9: 2. 2.00 30%—17% 
see ee 1.00 29 


~*Ineludes postwar credits, 36 cents in 1943, 58 cents in 1942. {To July 26. 


Owens-Illinois Glass Company 


i R 
Data revised to July 26, 1944 Bi ngs & Price Range (08) 


Incorporated: 1907, Ohio, succeeding a New [10 By 
Jersey corporation chartered in in 1908. * Main 75 

office: Ohio Bldg., Toledo, Ohio. Annual 
meeting: Third Wednesday in April. Number 
of stockholders (December 1943): - Ae 


Capitalization: Funded debt........... 
Capital stock ($12.50 » 2,661, 


Business: Largest U. S. manufacturer of bottles and glass 
containers, producing about 35% of the country’s requirements. 
It also makes stemware, insulators, plastic and metal closures 
and custom-molded plastic articles. Company has pioneered 
in automatic bottle-making machinery; and in development of 
glass building blocks, panels and insulation. Company wholly 
owns Owens-lllinois Can ‘and owns 49.8% of Owens-Corning 
Fibreglas. 

Management: Aggressive; long experienced. 

Financial Position: Strong. Working capital December 31, 
1943, $30.9 million; ratio 2.1-to-1; cash and marketable securi- 
ties $32.1 million. Book value of stock, $30.79 per share. 

Dividend Record: Liberal. Varying payments in each year 
since 1907; regular rate since 1939, $2 per annum. 

Outlook: Stability of volume and earnings in peacetime is 
largely due to position in the food and beverage container 
fields. EPT has offset wartime gains in output. Good long 
term possibilities apparently reside in development of newer 
glass products. 

Comment: Stock is to some extent a “growth” situation and 
usually sells at liberal price-earnings ratios. 


EARNINGS, DIVIDEND RECORD AND PRICE RANGE OF CAPITAL STOCK: 


Years ended 
Dec. 31: *1936 1937 1938 1939 1940 1941 1942 1943 1944 
Earned per share $3.79 $3.51 $2.02 $3.17 $2.71 $8 183. 4 19.88 4 
Dividends paid.. 3.00 2.50 1,50 2.00 2.00 2.50 2.00 1.50 


Range: 
54% 


pedenees’ 82 103% 76% 70 64% sew 
64 51% 40 50 42 88% 
tIncludes debt retirement and postwar credits 
dis June 30. July 26. 


*Adjusted for 2-for-1 split in 1937. 
FINANCIAL WORLD 


By 


56 cents in 1943, 59 cents in 1942. 
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DIVIDENDS DECLARED 


Pe- Pay- Hldrs. o.- 
Company Rate riod able Record 
Aero Supply Mfg. B........... l0c .. Aug. 10 July 28 
Aluminium, Ltd, ............... $2 Q@ Sep. Aug. 11 
Do 6% pf..... $1.50 Q Sep. 1 Aug, 4 
Amer, Steel Foundries......... 50c .. Sep. 15 Aug. 31. 
Automatic Products ........... 10c Q Aug. 15 Aug. 1 
l5e Q Sep. 9 Aug. 15 
Belding-Hemingway .......... 20c .. Aug. 15 Aug. 1 
Blauner’s. ...... Q Aug. 15 Aug. 1 
10 OF, «9 75e Aug. 15 Aug. 1 
Bliss (E. W.) Co..............50¢ S Sep. 1 Aug. 15 
Do 6% pf..... 75c S Sep. 1 Aug. 15 
Borden Co, .......cccceeees-+-40c .. Sep. 1 Aug. 15 
Brewing Corp. of America......50c Q Sep. 11 Aug. 25 
Budd (Edward G.) Mfg. Co. 
$5 Ghee Bep. 1 Aug. 21 
Burlington Mills ..............40c .. Sep. 1 Aug. 15 
Burroughs Adding Machine....l5c .. Sep. 5 July 31 
Do 5% Sep. 1 Aug. 3 
Byron Jackson ........... Q Aug. 15 July 31 
Chesapeake Corp. of Virginia...20c .. Aug. 15 Aug. 
Climax Molybdenum ........... 30c .. . 30 Sep. 15 
E Sep. 30 Sep. 15 
Connecticut Lt. & Pwr, $2.40 
060 Q Sep. 1 Aug. 5 
Do. Q p. 1 Aug. 5 
Cons. Edison Co, of N. Y...... 40c .. Sep. 15 Aug. 11 
Crane CO. 200 Q Sep. 20 Sep. 1 
Do Sap. 15 Sep. 1 
Electric Hose & Rubber........$3 .. Aug. 25 Aug. 15 
Ex-Cell-O Corp. ...........+..65¢ .. Sep. 30 Sep. 11 
Falstaff Brewing .............15¢ Q Aug. 30 Aug. 16 
Federal-Mogul ...........+....80¢ .. Sep. 9 Aug. 31 
Florida Power 7% pf. A.....$1.75 Q Sep. 1 Aug. 15 
Do 87%C Q Sep. 1 Aug. 15 
Gair (Robert) Co. 6% pf....30c Q Sep. 30 Sep. 14 
Gamewell Co. Aug. 15 Aug. 5 
Gar Wood Industries..........10c .. Aug. 15 July 31 
General Cigar ................25¢ Q Sep. 15 Aug. 14 
Do 7% eed $1.75 Q Sep. 1 Aug. 14 
General Foods .............-.40c Q Aug. 15 July 28 
General Outdoor Adv...........25¢ .. Oct. 16 Oct. 2 
Do $4 A ccccvseQh co Nov. 15- Nov. 1 
Do 6% pf.. 1.50 .. Aug. 15 Aug. 1 
6% pf. 1.50 .. Nov. 15 Nov. 
Glidden Co. . -30c .. Oct. Sep. 12 
Do 4%% pf.. %e Q Oct. 2 Sep. 12 
Goodyear Tire & Rub -50c .. Sep. 15 Aug. 15 
Do 5% pf.......... 1.25 Q Sep. 15 Aug. 15 
Great Lakes D. & D -25¢ Q Aug. 15 July 
Guif Oil Corp....... 25¢ Q Oct. 2 Sep. 8 
oonepess E Oct. 2 Sep. 
Q Sep. 1 Aug. 15 
...75e Q Aug. 1 July 27 
Hudson Motor Car............-10ec .. Sep. 1 Aug. 17 
25c .. Aug. 21 Aug. 
Indiana Steel Products......12%e .. Sep. 1 Aug. 21 
Intl. Harvester 7% pf........$1.75 Q Sep. 1 Aug. 5 
le Tourneau (R. G.)..........25¢ Q Sep. 1 Aug. 9 
Liberty Aircraft Products...... .. Aug. 11 Aug. 
Liggett & Myers Tobacco......75¢ Q Sep. 1 Aug. 11 
DO B Sep. 1 Aug. 
liquid Carbonic ..............25¢ Q Sep. 1 Aug. 15 
Do 4%% pf. A..........$1.12% Q Nov. 1 . 14 
Tame Star 200 .. Aug. 21 Aug. 1 
lord & @ Get. 3 Gop. 
Louisiana Land lo.......10¢ Q Sep. 15 Sep. 1 
Louisville & Nashv. R. R.......$3 .. Aug. 20 July 27 
Mercantile Stores .............50e .. Sep. 15 Aug. 31 
Do 7% Q Aug. 15 July 31 
Metropolitan Ed. $7 pr. pf...$1.75 Q . 1 Sep. 1 
Do $6 pr. pf...........-..$1.50 Q Oct. 1 Sep. 1 


Pay- Hidrs. of 
Company Rate riod able Reco 
Metropolitan Ed. $6 pf...... $1.50 Q Oct. 1 Sep. 1 

$1.25 Q Oct. 1 Sep. 1 
Mid-West Abrasive............. -. Sep. 1 Aug. 23 
Mohawk Carpet Mills.......... 50c .. Sep. 9 Aug. 24 
Molybdenum Corp. of Amer...12%ec .. Oct. 1 Sep. 15 
National Container ............ 25c .. Sep. 12 Aug. 15 
12%c« Q Sep. 30 Sep. 15 

$1.75 Q Sep. 15 Sep. 1 

$1.50 Nov. 1 Oct. 20 

Nat’l Linen Service............ 25e Q Oct. 1 Sep. 15 

eek 25c E Sep. 1 Aug. 15 

Nat’l Paper & Type........ Aug. 15 July 31 

es E Aug. 15 July 31 

Nat’] Rubber Machinery........25¢ Aug. 31 Aug. 17 
Niagara Share Corp., (Md.) 

Outboard, Marine & Mfg.......50c¢ .. Aug. 25 Aug. 4 
Owens-Illinois Glass ...... Q Aug. 15 July 29 
Pacific G. & E. 6% ist pf...37%c Q Aug. 15 July 31 

..--34%e Q Aug. 15 July 31 

Q Aug. 15 July 31 

S Sep. 1 Aug. 10 

-. Sep. 30 Sep. 9 

Q Sep. 30 Sep. 9 

Q Aug. 21 Aug. 1 

-- Sep. 15 Sep. 1 

Q Sep. 30 Aug. 30 

Q Sep. 30 Aug. 30 

.. Sep. 15 Aug. 25 

Q Sep. 1 Aug. 15 

Q Sep. 1 Aug. 15 

Aug. 15 Aug. 4 

Sherwin-Williams ............75¢ .. Aug. 15 July 31 

Sioux City Gas & Elec......... 40c Q Aug. 10 July 31 

Q Aug. 10 July 31 

South Bend Lathe Works....... 50¢ Aug. 31 ‘Aug. 15 
South Carolina Power $6 

1.50 Q Oct. 2 Sep. 15 
Stamford (Conn.) Water Co....40c Q@ Aug. 15 Aug. 5 
Standard Cap & Seal, $1.60 

Q Sep. 1 Aug. 15 
Standard Dredging ........... 10c .. Sep. 1 Aug. 19 
25c Q Sep. 15 Aug. 25 
Tampa Electric ............6.. Aug. 15 Aug. 1 
Teck-Hughes Gold Mines........ Se .. Oct. Aug. 31 
Thompson (John R.) Co........ 25c .. Aug. 15 Aug. 1 
Tobacco & Allied Stocks........ $1 Aug. 10 Aug. 3 
OB @. Aug. 18 Ads. 1 

Aug. 15 Aug. 1 
United Electric Coal........... 25¢ Sep. 10 Aug. 24 
United Eng. & Fadry...... .. Aug. 15 Aug. 4 

...-$1.75 Q Aug. 15 Aug. 4 
United Paperboard 6% pf.......$6 .. Aug. 10 Aug. 1 
United Specialties ..... 30c Aug. 17 Aug. 1 
U._ 8S. Steel.... Sep. 9 Aug. 11 

Do 7% opf.... Q Aug. 19 July 28 
15¢ Sep. Aug. 15 
West Va. P. & P. 4% 

$1.12% .. Aug.15 Aug. 1 
Weston Elec. Instrument....... 50¢c Q Sep. 11 Aug. 28 
White (S. S.) Dental Mfg..... Q Aug. 14 July 29 
Youngstown Sheet & Tube..... 50c Q p. 15 Aug. 19 

Do 5%% @ 

Accumulated 


Amalgamated Leather 6% pf...75c .. Oct. 2 Sep. 15 


Amer. & For. Pwr. $6 pf....$1.50 .. Sep. 11 Aug. 18 
ts $1. Sep. 11 Aug. 18 
Bohack (H. C.) Co. 7% Ist 
.. Aug. 15 July 31 
Equity Corporation $3 pf.......75¢ .. Sep. 1 Aug. 15 
Stock 
National Container Corp.......*25¢ .. Sep. 12 Aug. 15 


*One share of common stock for each share held. 


CORPORATE EARNINGS REPORTS 


EARNED PER SHARE 
ON COMMON STOCK: 
Amalgamated Leather ........... $e 
Blumenthal (Sidney) ....... 


6 Months to July | 
1944 1943 


$0.51 $0.41 
1.15 1.34 

12 Months to June 30 
3.36 


Owens-Illinois Glass 3.44 
Pennsylvania-Dixie Cement ....... D1.82 0.21 
Phillips-Jones ..... 1.05 1.53 
9 Months to June 30 

Amer, Steel Foundries........... ee 1.37 2.09 
Brewing Corp. of America......... 4.38 3.62 
Nlinois Zine ....... . aS 1.90 3.09 
Joy MEg. 1.55 1.46 
Nash-Kelvimator 0.52 0.48 
6 Months to June 30 

Amer. Brake Shoe........ ose 1.28 1.31 
Atlantic Refining 2.71 0.90 
Barker Brothers 1.40 1.16 
Bausch & Lomb Optical........... 0.98 1.35 
Beech-Nut Packing ,.........+++++ 2.90 3.03 
Brown Forman Distillers.......... 3.33 1.63 
Budd (Edward G.) Mfg......... a 1.12 0.54 
Catalin Corp. of Amer..... 0.002 
Caterpillar Tractor ............... 1.95 1.84 
Container Corp. of America........ 1.53 1.07 
Continental Steel ........ 1,61 1.49 
OM 0.50 0.53 
Crown Cork International.......... b0.14 b0.01 
Federal Bake Shops. 1.67 ents 
erro Enamel .... 0.86 0.65 
Florence Stove ..... 1.35 1.18 
0.72 0.73 

0.56 3.08 

0.14 0.20 

1.51 1.54 

0.67 0.66 

1.46 1.86 


EARNED PER SHARE 
ON COMMON STOCK: 


Houdaille-Hershey 
Howe Sound Co..... 

Industrial Rayon 
Johns-Manville .... 
Kalamazoo Stove .. 
Kingston Products . 
Lehigh Valley Coal 
Libbey-Owens-Ford G 
Life Savers ......... 
Lynch Corp. ........ 
Marion Steam Shovel.............. 
National Oats ........ 
Newmont Mining 
Penmroad Cor. 


Reliable Stores 
Selected Industries ............... 
Sharon Steel ..... 
Sloss-Sheffield Steel & Iron........ 
Standard N. J... 
Standard Stoker 
Sutherland Paper ................. 


6 Months to June 30 
1944 1943 


3.12 


we 


Iphur 
Texas Pacific Coal & Oil.......... 
Thatcher Mfg. 
Thompson (John R.)............... 
Tri-Continental Corp. ............. 
Union Carbide & Carbon.......... 
Warren (8. 
West Virginia Coal & Coke.... 
Willson Products ......... qa 
Worthington Pump & Machinery... 
Wrigley (Wm.) 
Youngstown Sheet & Tube......... 
Zonite ProductS 
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INTERESTING 


FREE 


BOOKLETS 


YOURS ror asxine 


Upon request on your letterhead, and 
without obligation, any of the booklets 
below will be sent direct from the firm 
by whom issued. Please print or type 
name and complete address (zone num- 
ber, if any). 


FREE BOOKLETS DEPARTMENT* 


86 Trinity Place, New York 6, N. Y. 


*To facilitate handling, please confine each 
letter to a request for a separate booklet. 


SURVEY OF AUTOMOBILE STOCKS 
Gradual resumption of motor car manufacture 
calls for new appraisal of leaders in this impor- 
tant industry. This survey, just completed by 
leading N.Y.S.E. firm summarizes status of seven 
biggest companies. 


RAILROADS AFTER THE WAR? 

A pointed discussion of the status of the railroads 
in the postwar era. Prepared by a specialist in 
railroad securities. 


“REGULAR” INCOME FROM SECURITIES 
A comprehensive folder giving a program for 
obtaining a regular monthly income from a port- 
folio of seasoned securities, prepared by a leading 


N.Y.S.E. member firm. 


OIL YEARBOOK—1944 

Background material on the petroleum industry, 
with charts and important statistics for thirty 
leading oil companies. A colorful brochure, pre- 
oe by one of the largest N.Y.S.E. member 
rms. 


WAR-PEACE STOCK—5//,%, YIELD 
Shares, representing leading manufacturer in its 
industry, have paid dividends without interrup- 
tion since 1872 — strong financial position and 
good postwar prospects, outlined in descriptive 
— prepared by long-established investment 
rm. 


A BOND INVESTMENT—PLUS 

Description of an unusual fund, holding a managed 
portfolio of selected medium and _ lower-grade 
bonds, which provides an opportunity for profit 
as well as stable income. Offered by a leading 
underwriter of registered open and investment 
company securities. 


UNDERVALUED BANK STOCK 

New analysis of a promising bank stock that is 
now selling at a discount of 15 per cent from con- 
servative book value. 


SAFETY FIRST—INCOME SECOND 
Description of an insured investment medium of 
unquestioned safety, affording a protected yield 
of 3 per cent. Available in fullpaid certificates 
that will solve both ordinary and unusual invest- 
ment problems. ; 


ACCURATE TOUCH TYPEWRITING 
18-page booklet for any one who wishes to learn 
to write by touch. Also for secretaries who wish 
to increase their speed and accuracy. Please write 
on business letterhead. 


6°, YIELD—55 YEARS OF DIVIDENDS 
New analysis of actively traded over-the-counter 
stock now returning income of over 6 per cent 
on dividend, which has been maintained without 
interruption for 55 years—one of the leading units 
in an industry with postwar promise. 


OPENING AN ACCOUNT 

Helpful hints on trade procedure and practices in 
this 24-page booklet, offered by a member firm 
of the New York Stock Exchange. 


WORLD OIL POLICY 

A significant study of oil from an_ internationa! 
standpoint, with an outline of the problems to be 
faced after the war—profusely illustrated with 
striking graphics. 


FREE AIDS FOR TYPISTS 
A new erasure shield styled to ‘“‘catch its own 
dust,” also a backing sheet to protect typewriter 
cylinders and give clearer carbon copies. Please 
write on business letterhead. 
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Federal Reserve Reports 
Member Banks, 101 Cities 


Total Commercial Loans....... ; 
Total Brokers’ Loans ......... 
Other Loans for Securities... ... 

U. S. Govt. Securities Held.:..... 

Investments Except Govt. Bonds. . 

Total Net Demand Deposits...... 

Total Time Deposits ...........-- 


Monetary Factors 


Total Reserves (F. R. System).. 
Ratio to Notes and Deposits...... 
Federal Reserve Note Circulation. 
Reserve Credit Outstanding....... 
Total Money in Circulation...... 
Brokers’ Loans (N. Y. C.) 
New Financing (domestic bonds) . 


eee 


Trade Indicators 


Electrical Output (K.W.H.).... 
{Steel Operations (% of Cap.)... 
Total Car Loadings (Cars)...... 
*+Crude Oil Output (bbls.)...... 
Motor Fuel Stocks -(bbls.)..... 
+Gas & Fuel Oil Stocks (bbls.).. 


{Bank Clearings, New York City. 
{Bank Clearings, Outside N.Y.C.. 
(Building Permits ............... 


+*Bitum. Coal Output (tons)..... 
Business Failures (number)..... 


Index Figures 


Fisher’s Wholesale Price Index 
131 commodities, (1926 = 100). . 

Moody’s Spot Commodity Index. . 
(1931 = 100) 

#Retail Stores Sales............ 

U. S. Bureau of Labor: 

{Domestic Farm Products Index. . 

tIndustrial Raw Materials Index. 


1944— 1943 
July 19 July 12 July 21 
(000,000 omitted) 
$11,999 $12,331 $9,499 
6,068 6,040 5,618 
1,655 1,895 948 
4,276 4,396 2,883 
42,424 41,917 34,207 
2,881 2,963 2,956 
32,945 32,481 
6,838 6,803 5,733 
July 19 July 12 
(000,000 omitted) 
$19,164 $19,225 $20,536 
56.5 56.2% 72.6% 
18,981 18,959 14,144 
14,999 15,236 8,033 
22,531 22,561 17,706 
1,282 1,480 806 
21.3 38.6 79.0 
1943 
July 22 July 15 July 24 
4,381 4,377 4,196 
95.9 97.2 98.0 
903,034 904,804 883,826 
4,615 4,602 4,119 
96,393 96,335 85,723 
111,532 109,507 117,005 
1943 
July 22 July 15 July 24 
$4,961 $5,107 $3,421 
5,854 5,431 5,059 
x58.2 y55.4 x39.2 
July 15 July 8 July 17 
2,043 1,731 1,95? 
15 21 48 
- 1943 
July 15 July 8 July 17 
112.89 113.07 110.65 
248.5 248.7 248.3 
152 154 148 
120.9 121.7 116.2 
116.2 116.7 111.0 


*Daily average. +000 omitted. §As of beginning of the follow- 


ing week. 


level equals 100. xJune. yMay. 


Daily Dow-Jones Averages for Stocks and Bonds—Closing Prices 
Vol. of Sales ——CHARACTER OF TRADING Average Value of | 


000,000 omitted. #1935-39 average equals 100. $1926 


‘INDEX OF INDUSTRIAL PRODUCTION 


ae Compiled monthly by the Federal Reserve Board ] 
for, Seasonal ¥ Variation 
Adjusted for n 
y tc 
260 
| 
240 
220 | lc 
200 
180 


- 120 
Sl 
100 
80 a 
Ir 
60 a5 1936 1937 1938 1939 1940 1941 1942 1943! Jan. Feb. Mar. Apr. May Jun. Jul. 
H 1944 re 
: : 1944 
Price Indicators 23 July 18 
(At New York, except steel) 
Cotton, middling, per Ib........... $0.2215 $0.2243 
Oats, white, per bushel........... 0.93 0.95 
Rye, No. 2, white, per bushel...... Yn 1.27% 
Steel billets, Pittsburgh, per ton... 34.00 . 34.00 
Wheat, No., red, per bushel... ... 1,74%4 1.71% 
Distribution of Freight Car Loadings (Cars): 
For weeks ending : “July 15 15 July & 
Grains and Grain Products........ 62,836 57,120 
Merchandise and L.C.L........... 101,302 90,991 


x» 15 65 N.Y.S.E. Issues No. of No. of Total Un- New New rt) 
1944 Industrials R.R.s Utilities S Shares Traded Decl. a. H Lows Bonds N.Y.S.E. 14m ** 
July 20.. 148.27 42.04 23.80 63.03 1,342,910 929° 234 492 20 52 0 102.31 $10,716,500 July 20 
146.77 41.53 23.55 52.47 1,430,770 977 93 770 114 14 2 102.08 ,383,000 
22 145.58 40.93 23.32 §1.95 837,270 834 78 611 145 4 2 101,80 4,664,000 22 
24 145.77 41.03 23.40 52.05 1,005,030 907 380 312 215 14 3 101.74 6,813,700 24 
25 146.74 41.68 23.63 52.53 831,423 865 588 134 143 12 2 101.91 7,617,200 .. 25 
26 146.64 41.41 23.70 52.44 828,995 878 384 278 216 16 1 101.94 7,447, 600 me | 26 
The Most Active Stocks—Week Ended July 25, 1944 
Shares -— Closing —, Net Shares ing Net 
Stock: Traded uly 18 Jul Change Stock: Traded July 18 July 25 Change 
N. Y. Central Railroad.... 241,000 19 2034 + h Libby, McNeill & Libby.... 69,900 8 83% + ¥ C 
Willys-Overland Motors ... 98,200 17% 16% —!1 Budd (E. G.) Mfg. .:...... 61,600 1034 10% + *EY¢ 
Radio Corp. of America.... 94,000 11 10% —%% 9,100 14% 14% 
Commonwealth & Southern. 89,800 1% 1 — % | York Corporation ......... 300 13% 15 41% 
International Tel. & Tel..... 87,600 18 18% +¥% Certain-teed Products ...... 54,800 7% 7 —% 
Packard Motor Car........ 81,900 5% Nash-Kelvinator .......... 49,000 15% 15% 
81,000 6% 7% +1% Curtis Publishing .......... 48,600 9% 9 —h 
Phelps Dodge ............. ee Soceny-Vacuum Oil ...... 46,700 13% 13% 
Amer. Cable & Radio...... 70,300 13% 12% —l1% Northern Pacific Ry........ 46,400 17% 17% 
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INVASION CREATES NEW INVESTMENT 
OPPORTUNITIES AND PROBLEMS 


pP ROGRESS of the invading forces in 
. Europe, signalling the approach of a vic- 
turious conclusion of the war, will have wide- 
spread repercussions on our domestic economy. 
The complex problem of turning the nation’s 
industrial capacity back to civilian production 
lcoms nearer and every investor should consider 
carefully the effects of reconversion of industry 


on the earnings and dividends of the securities 
which he holds or contemplates buying. 

Keen discrimination is required to determine 
the issues which have the best prospects in the 
transition and early postwar period. It is a prob- 
lem requiring the knowledge and experience of 
an organization devoting its full time to the 
analysis.and determination of security values. 


PROFESSIONAL GUIDANCE PROVIDED FOR YOU 


FINANCIAL WORLD RESEARCH 
BUREAU is just such an organization. 
With your portfolio under our continuing 
supervision, you will have at your command 
all of the extensive facilities for gathering, 
analyzing and interpreting the facts that 
influence security values, a comprehensive 
reference library built up during 41 years of 
service to the investor. 


Our PERSONALIZED INVESTMENT 
SUPERVISION can help you as it is helping 
many others. The real proof of the value of 
our service is to be found in our very high rate 
of renewals. It should be obvious that unless 
our clients found the service exactly what they 
require to maintain their investment portfolios 
on a sound basis they would not renew their 
contracts year after year. 


WHY OUR CLIENTS RENEW THEIR SUBSCRIPTIONS 


AST year more than 80 per cent of our 
clients renewed their subscriptions. Some 

of these have been subscribers continuously for 
more than 15 years. Our files contain many tes- 
timonials from satisfied clients who have en- 
trusted the supervision of their investments to 
our Staff. Until they enrolled for personal 


supervision by our Staff their investment opera- 
tions were conducted on a hit-or-miss basis with 
the usual indifferent results which follow in 
the wake of such a course. 

Let us help you solve your investment prob- 
lems as we have helped many others. The fee is 
surprisingly moderate. 


Mail this coupon for further information, er better still send us a 
list of your holdings and let us explain how our Personalized 
Supervisory Service will point the way to better investment results. 


FINANCIAL WORLD RESEARCH BUREAU 
86 Trinity Place, New York 6, N. Y. 


[ Please send me the pamphlet “A Personalized Supervisory Service for the Investor.” 


C I enclose a list of my present holdings with original purchase prices and would like to have you explain whether 
ycir service would be adaptable to my problem and if so, what the cost would be for supervision. My objectives are 


Income Capital Enhancement Safety 
It is understood that I incur no obligation by this request. 
A: zust 2 


C. |, O'BRIEN, INC, 
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Pause one brief moment. Compare your lot—and 
that of the men and women in your employ—with 
the lot of the infantrymen who meet the enemy 
face to face, who do the hardest fighting, who 
suffer the most casualties. 

Let the full impact of war’s unending grimness 
swiftly convert any tendency toward complacency 
into revitalized urgency. Remember—the war is 
not yet won. 

As top management and labor, you’ve been en- 
trusted with two major responsibilities—steadily 
maintained production, and steadily maintained 
War Bond Sales through your Pay Roll Savings 
Plan. 

Decide now to revitalize your plant’s Pay Roll 
Plan. Have your Bond Committee recheck all 
employee lists for percentages of participation 
and individual deductions. Have Team Captains 
personally contact each old and new employee. 
Raise all percentage figures wherever possible. 
Don’t underestimate the importance of this task. 
This marginal group represents a potential sales 
increase of 25%,to 30% on all Pay Roll Plans! 
Your success will be twofold: A new high in War 
Bond Sales; and a new high in production. Be- 
cause a worker with a systematic savings plan has 
his mind on his.work—not on post-war financial 
worries. He’s taking care of the future now. His 
own. And his Country’s future. Help him! REvi- 
TALIZE YOUR WAR BOND PAY ROLL SAVINGS PLAN. 


% 


Zack the / The Tresor, wi 


Guard-operated transport hospital 
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‘gs This is an official U. S. Treasury advertisement—prepared under the auspices of Treasury Department and War Advertising Council. 
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